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Item 8.01 Other Events
 

As previously reported in Note 11(a) of the Form 10-Q for Moxian, Inc. (the “Company”) for the quarter ended December 31, 2020, in August 2020, Mr. Junsheng Tang (“Mr. Tang”) filed a civil
action against Moxian Technologies (Beijing) Co. Ltd. (“Moxian Beijing”) for the recovery of RMB 2,100,000 (approximately $321,096) which was the remaining part of a loan that Mr. Tang advanced to
Moxian Beijing in January 2019. Mr. Tang was awarded judgment by the People’s Court in Fuzhou, China and Moxian Beijing was ordered to pay Mr. Tang RMB 2,220,000 (approximately $323,000)
inclusive of interest and costs. On December 11, 2020, Mr. Tang assigned his debt from Moxian Beijing to Beijing Bi Er Culture and Communication Co., Ltd. (“Beijing Bi Er”), which undertook to settle the
full amount pursuant to a Debt Assignment Agreement (the “Assignment Agreement”). The Assignment Agreement became effective in January 2021.

 
On April 26, 2021, the Audit Committee of the Company’s Board of Directors learned that Bi Er had breached the Assignment Agreement by failing to pay necessary funds to Mr. Tang by January 19,

2021. However, Mr. Deng Conglin (“Mr. Deng”) remitted a sum of RMB 2,400,000 on January 20, 2021 to Moxian Beijing, from which amount, Moxian Beijing fully settled the amount due to Mr. Tang.
Following the repayment to Mr. Tang, Mr. Deng received 269,909 shares of the Company’s common stock from Joyful Corporation Limited (“Joyful”), which had previously been issued 2,000,000 shares of
the Company’s common stock. As previously disclosed, various creditors of the Company, including Mr. Tang, had agreed to assign their receivables from the Company to Joyful which, in turn, offset these
receivables through the transfer of such shares to those creditors. Per that agreement, Mr. Tang was to have received 269,909 shares; instead, in consideration for payments by Mr. Deng to Mr. Tang, the
269,909 shares were transferred from Joyful to Mr. Deng.

 
As of December 31, 2020, Bi Er is indebted to the Company in the amount of RMB 10.09 million (approximately $1.55 million). In the light of the above discovery, the Company expects to increase

its allowance for doubtful accounts for the quarter ended March 31, 2021 in an amount equal to the full amount of such indebtedness, but will continue to use its best efforts to collect this debt.
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Date: April 30, 2021 By: /s/ Tan Wanhong
 Name: Tan Wanhong
 Title: Chief Financial Officer
 
 

  


