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The eurozone experienced solid growth 
in 2017 with less unemployment and a 
low infl ation rate in the third quarter, 
with growth at 2.4% exceeding that 
of the UK and the US. This general 
economic context should benefi t the 
western European insurance industry, 
which in 2016 accounted for US$1.4 
trillion in cumulative premiums.

There will be opportunities in the French 
market in 2018. This is shown by fi rstly, 
the abolition of the social security scheme 
for students. This scheme allowed 
mutual insurance companies to manage 
students’ social protection and their 
health insurance; however aft er the 
abolition, students’ social protection and 
their health insurance will be managed 
by health insurance organizations. This 
measure is a real shockwave for student 
mutual insurance companies that will 
have to reorganize themselves and adapt 
to the new scenario. It is within this 
framework that Takaful health insurance 
will allow student mutual insurance 
companies to reorient themselves and 
redeploy their off erings as part of a 
diff erentiation strategy allowing them 
to retain their workforce that previously 
worked on the management of the 
compulsory scheme and to conquer new 
market shares.

On the side of payment protection 
insurance, the market is full of 

eff ervescence following the evolution 
of the legislation which will allow 
subscribers of mortgages to change 
annually their insurance att ached to their 
loan. Since the 1st January, this will be 
possible on each anniversary date of the 
contract, thanks to the provisions of the 
Bourquin amendment.

Insurers, brokers and some insurtechs 
are looking forward to launch and grab 
market share from banks, which through 
their subsidiaries hold nearly 85% of 
the market. Insurers are generally more 
competitive than bankers, as stated by 
the Macif group president who also 
added that their rates are lower. Insurers 
are competitive because in the context 
of low interest rate, payment protection 
insurance became, for the bankers, 
their only source of profi t in the area of 
personal loans. 

It has to be said that today in France, 
Shariah compliant home fi nancing is 
achieved without payment protection 
insurance. This situation has resulted in 
banks that off er this type of fi nancing 
reducing the duration of fi nancing and 
making conditions for more selective 
personal contributions. Takaful payment 
protection insurance could both enable 
insurers and brokers to meet the needs of 
banks and clients while benefi ting from a 
favorable environment. 

Ezzedine Ghlamallah is the executive director 
of SAAFI which specializes in Islamic fi nance 
and Takaful solutions. He can be contacted at 
ezzedine.ghlamallah@saafi .fr.
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