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What is a professional association in texas

There are two main considerations when choosing the type of entity in Texas. First, a potential business owner must decide how he or she wants to manage the functioning of the organization. If it is a small organization or individual owns 100 percent, a sole proprietorship or one member's llc may be the best solution. However, larger
organizations with multiple owners may want to consider a more traditional corporate form. The good news is that there are ways to turn your business into a different form if the effort is wildly successful and an IPO in your future! Second, business owners need to decide the type of tax treatment they want for the organization. A traditional
corporation is subject to double taxation. In other words, business profits are taxed at the corporate rate, and any dividends or income to its shareholders are taxed at the qualifying rate for this type of income. Other types of entities are considered passable enterprises (i.e. LLC, sole proprietorship and partnership). This means that
business income is transferred to owners based on their percentage of ownership. The double tax is eliminated, but owners must plan any additional taxes on their individual returns. Below are recognized business organizations in the state of Texas: FOP This organization, as the name suggests - one individual owns 100 percent of the
business. This is one of the most common and simplest forms of doing business. There is no formal organization with the Texas Secretary of State and operations are conducted under the assumed name. An assumed name certificate (DBA) must be submitted to the county clerk's office in the county where the business premises are
kept. If the business premises are not supported, the alleged name of the certificate must be filed in all counties where the business is conducted under the assumed name. One of the main drawbacks of private entrepreneurs is the lack of protection of liability. In other words, personal assets of sole proprietorships are subject to potential
damages if the owner acquires debt or is the subject of legal action. In addition, it is difficult to attract investment capital in private entrepreneurs, since most investors want a position of equity (property) in exchange for an influx of money. Corporation corporations are independent entities completely separated from the owners and
employees who control them. When Texas law describes a person, that definition almost always includes corporations. Owners of corporations are called shareholders and they are elected board of directors manages the company's activities. The Board of Directors hires corporate directors (i.e. chief executive officer, chief operating
officer, etc.) to address the company's day affairs. Texas corporations must have at least one In addition, corporations must have a president and secretary. Still, Texas law allows one person to hold all three positions of director, president and secretary. As mentioned above, the corporation is a legal entity with characteristics of limited
liability, centralization of management, perpetual duration and simplicity of transfer of property interests. Assuming corporate formalities persist and the corporate form is not abused, the corporation provides a powerful shield of responsibility for its shareholders. These corporate formalities include: 1) maintaining a registered agent and
office in Texas; 2) creation of bylaws; 3) issuance of stock certificates; 4) holding a annual meeting of shareholders and directors; 5) documenting meetings (including important decisions of directors); and 6) filing a separate tax return for the corporation. In addition, owners who maintain the operational control of corporations should take
care not to use the corporation for personal expenses or otherwise abuse the corporation. If so, owners can be subject to a process called scrolling through the corporate veil. This would allow lenders to ignore the corporation's liability protections and go after the personal assets of the owners. Despite the protective advantages of
corporations, they require many formalities to support the corporate structure. In addition, corporations are subject to personal income taxes (i.e. double tax). This means that the company's profits are taxed at the company level. Then, if any of these profits are distributed to shareholders in the form of dividends, individual shareholders are
taxed on dividends. C A C Corporation is a traditional corporate form of business. All Fortune 100 companies are established as C Corporation. Corporation S Corporation S Corporation is not a matter of state corporate law, but a federal tax election. The profitable corporation chooses to be taxed as Corporation S by submitting elections
to the Internal Revenue Service. Turning into Corporation S makes the corporation a passing organization for federal tax purposes. However, the election to become Corporation S imposes restrictions on the company. In particular, the company is limited to one class of shares, cannot have more than 100 shareholders, and there are limits
to who can become shareholders. Non-profit corporations Non-profit corporations are similar to their profitable counterparties with formalities of the entity (i.e. annual fees, separate tax filing, etc.). However, nonprofit corporations are formed for certain charitable, public, religious or other social purposes. Nonprofits can file for tax-exempt
status with the IRS (think 501(c)(3)). This filing is completely separate from the filing with the Secretary of State. As a result, non-profit organizations cannot tax exempt unless the IRS grants them that status. Limited Liability Companies are the most common type of legal entities filed with the Texas Secretary of State. LLC combines the
protection of liability of corporations with the tax benefits of partnership. This makes them a very attractive corporate form for most business owners. The owners of the LLC are called members. In this regard, any person may be a member of LLC. This applies to individuals, corporations, partnerships or other LLCs. When submitting a
certificate of formation for the LLC, members chose for the members themselves or for managers to manage the company. Managers are like directors of the corporation. One of the advantages of LLC over the corporation is the lack of formal management requirements. LLCs do not require annual meetings or specific offices (i.e. director,
president and secretary) the corporation requires. In addition, LLC provides its members with the same responsibility shield as the corporation. By default, LLC with more than one participant is taxed as a partnership – a passable entity. However, LLC members can be affirmatively elected for taxation as a corporation through IRS filling.
Partnership All partner organizations are considered pass-through entities on tax issues. This means that the profits or losses of the organization are transferred to the percentage of ownership to partners. The business entity itself does not pay any income taxes. General Partnership The General Partnership is an oral or written
agreement between two or more principals (partners) for doing business; share profits and losses and control of business. There are no required applications with the Texas Secretary of State. Just as with sole proprietorships, the overall partnership does not give partners any protection of responsibility. In other words, lenders can attach
to partners' personal assets. Limited Partnership Limited Partnership requires at least one general partner and one limited partner. The General Partner controls the work of the organization, but also retains all responsibility for the partnership. All limited partnerships must be filed with the Texas Secretary of State. Limited partnerships are
useful for forms for developers and others who want to provide a simple process for investors who want a share of profits and losses, but no liability for the enterprise. The Limited Liability Partnership is essentially a general partnership with some partner liability protection. LLC must: 1) contain the abbreviation L.L.P. or the word
Registered Limited Liability Company in its name; 2) submit a formation certificate with the Texas Secretary of State and pay the required filing fee (currently $200 for and 3) maintain at least $100,000 in insurance to cover mistakes and omissions (i.e. injustice). Professional organizations Professional organizations are usually reserved for
a certain subset of the professions prescribed in the Code of Texas Business Organizations. The Texas Secretary of State has provided a chart that can help professionals with their choice of organization. You can find this chart here. Occupations in Texas require a license and typically include the following: Architects Attorneys Certified
Public Accountants (CPAs) Dentists Public Accountant Veterinary Association Professional Associations Professional Associations in Texas are reserved for health care providers. They act in a similar way to corporations with a board of directors or an executive committee. However, PAs do not have the same level of formality as a
standard corporation. Professional Corporation As the name suggests, professional corporations operate in the same way as profitable corporations in Texas. There are many professions that can choose to form a professional corporation. Professional Limited Liability Corporation The same subset of professions that can choose a
professional corporation can also choose a professional limited liability company. The differences between the subjects are analogous to their unprofessional counterparts. Colleagues.
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