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Monthly Gas Report -  July 2019 

Market Comments 

The LPG Product Market 
LPG prices weakened in the second half of July on the back of 
softer crude values and lack of ullage in NW European and 
Asian ports. Arbitrage economics from the US to Europe weak-
ened the most and spot cargoes were sold at discounts. Petro-
chemical plants in NW Europe have been running at 100% of 
LPG cracking capacity and the maintenance season is coming 
up coinciding with the low season in household consumption, 
which is also contributing to softer prices. The NW Europe 
price curve is solidly in contango with Dec-19 prices US$ 20 
above the current month.  
 
In the US, ethane prices have slumped below 10 cents per gal-
lon as a surge in production has not yet been absorbed by in-
creasing domestic consumption as several new ethane based 
petchem plants have been delayed. Ethane is competing with 
LPG for storage space which is getting filled up, depressing LPG 
prices as well. Preliminary figures for July implies US LPG ex-
ports of 3.9 million tons, the highest monthly total recorded 
(Waterborne LPG). Still US inventories increased to 80.45 mn 
bl, 14.2mn bl above year earlier levels while production ap-
pears to have stabilized at 2.2 mb/d. The Saudi CP for August 
was set at US$ 370 for propane and 360 for butane.    
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The LPG Shipping Market 
The VLGC market has seen another strong month with own-
ers seeing returns of around US$ mid 60’s per day on aver-
age. This was in spite of rising bunker prices and increased 
war risk premiums due to the unrest in the Middle East. A 
number of relets appeared and along with increasing length 
of vessel availability it was expected that the market would 
come under more pressure but the Baltic Index ticked down 
very slowly in the second half of July hovering around the  
US$ 70 level. As the month came to a close, activity in the 
West picked up significantly with at least 10 vessels report-
ed fixed in the last week of July while the market in the East 
was more muted. Nissen Kaiun ordered a VLGC from Kawa-
saki for delivery 2H 2021. The vessel is reportedly fixed to E1 
on a long-term charter. 
 
The Midsize and Handy markets have seen much more activ-
ity lately and freight rates have increased as vessel supply 
has diminished. One MGC has been order at Hyundai Mipo 
for delivery July 2021 at US$52 million. 
The larger Coasters have seen a month of good enquiry and 
are well employed while the smaller segment has seen a 
somewhat more lacklustre market.  
 


