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second in a series of reports on global energy, we look at countries where growth is concentrated. Much of the global political
and economic focus in 2015 has centred on Turkey, which is expected to be an important source of cheap energy for decades to
come. The continuing increase in the level of debt in Turkey has seen its currency, the lira, strengthen. This has put pressure on
the economy, leading to a slowdown in growth and a fall in oil prices in 2015. These challenges are set to continue into 2016,

but even as the economy struggles with increasing interest rates, the government has been busy in other areas. In the latest
reform, the lira has been reduced from a highly competitive level relative to other currencies. This has made it more attractive

for businesses and consumers to buy products from Turkey. But it has also led to the improvement of an important
infrastructure in Turkey. To stimulate the market for Turkish lira-denominated bonds, Turkey is now introducing the Turkish
bond index, which will be based on a basket of 20 leading Turkish companies, including utility Elet ve Sanayi, carmaker Kia,
telecoms operator Turk Telekom and power generator IKOH. The index will also be used for the current and upcoming local

bonds and will be used to determine the amount of interest paid on Turkish local debt. On a value-for-value basis, Turkish bonds
have seen significant improvement, with the yield on Turkish local debt trading at 3.4% in the first half of 2016, down from

4.2% in June 2015. One reason why Turkish bonds have become more attractive to investors is that Turkey has seen a
resurgence of sovereign debt issuance. In the first half of the year, Turkey issued 8.4bn lira of local debt, up from just 0.8bn lira

in the first half of 2014. The weakness of the currency has increased the value of these sovereign debt issuances. This is
because, when buying these bonds, investors are getting more of the currency for each lira they buy. A stronger lira has also

made Turkey a more attractive 520fdb1ae7
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