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OTC MARKETS GROUP, INC. DOES NOT PASS UPON THE MERITS OR GIVE ITS APPROVAL AS TO THE 

INFORMATION CONTAINED IN THIS REPORT OR ANY ADDENDA HERETO. 

INVESTMENT IN SMALL BUSINESSES INVOLVES A HIGH DEGREE OF RISK, AND INVESTORS SHOULD 

NOT INVEST ANY FUNDS IN THIS COMPANY UNLESS THEY CAN AFFORD TO LOSE THEIR ENTIRE 

INVESTMENT.  READ THE RISK FACTORS THAT MANAGEMENT BELIEVES PRESENT THE MOST 

SUBSTANTIAL RISKS TO AN INVESTOR AND DISCLOSED IN THIS REPORT. 

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF 

THE ISSUER AND THE TERMS OF ANY OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED.  

THE SECURITIES DESCRIBED IN THIS REPORT HAVE NOT BEEN RECOMMENDED OR APPROVED BY 

ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.  FURTHERMORE, 

THESE AUTHORITIES HAVE NOT PASSED UPON THE ACCURACY OR ADEQUACY OF THIS DOCUMENT.  

ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

THIS REPORT CONTAINS ALL OF THE REPRESENTATIONS BY THE COMPANY CONCERNING ITS 

SECURITIES, AND NO PERSON SHALL MAKE DIFFERENT OR BROADER STATEMENTS THAN THOSE 

CONTAINED HEREIN.  INVESTORS ARE CAUTIONED NOT TO RELY UPON ANY INFORMATION NOT 

EXPRESSLY SET FORTH IN THIS REPORT. 

THE INFORMATION CONTAINED IN THIS REPORT IS CORRECT AS OF June 30, 2018.  THE DELIVERY 

AND PUBLICATION OF THE CONTENTS OF THIS REPORT DOES NOT IMPLY THAT THE INFORMATION 

WILL BE CORRECT ON ANY DATE SUBSEQUENT TO THE DATE HEREOF, UNLESS ANY SUCH FURTHER 

UNDERTAKINGS ARE STATED IN THIS REPORT. 

THE READERS OF THIS REPORT SHOULD PAY PARTICULAR ATTENTION TO THE SECTIONS OR THOSE 

ITEMS IN THIS REPORT THAT ARE HIGHLIGHTED OR PRINTED IN RED TYPEFACE, AS THOSE 

SECTIONS OR ITEMS, IN THE OPINION OF MANAGEMENT, DESCRIBE AN EXISTING OR POTENTIAL 

SIGNIFICANT RISK TO STOCKHOLDERS AND INVESTORS. 
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FORWARD LOOKING STATEMENTS 

 

This Quarterly report contains forward-looking statements. Forward-looking statements are projections of events, revenues, 

income, future economic performance or management’s plans and objectives for our future operations. In some cases, you 

can identify forward-looking statements by terminology such as “may”, “should”, “expects”, “plans”, “anticipates”, 

“believes”, “estimates”, “predicts”, “potential” or “continue” or the negative of these terms or other comparable terminology. 

These statements are only predictions and involve known and unknown risks, uncertainties and other factors, including the 

risks in the section entitled “Risk Factors” and the risks set out below, any of which may cause our or our industry’s actual 

results, levels of activity, performance or achievements to be materially different from any future results, levels of activity, 

performance or achievements expressed or implied by these forward-looking statements. These risks include, by way of 

example and not in limitation: 

 

• the uncertainty of profitability based upon our history of losses; 

• risks related to failure to obtain adequate financing on a timely basis and on acceptable terms to continue as going 

concern; 

• risks related to our operations and 

• other risks and uncertainties related to our business plan and business strategy. 

  

This list is not an exhaustive list of the factors that may affect any of our forward-looking statements. These and other factors 

should be considered carefully and readers should not place undue reliance on our forward-looking statements. Forward 

looking statements are made based on management’s beliefs, estimates and opinions on the date the statements are made and 

we undertake no obligation to update forward-looking statements if these beliefs, estimates and opinions or other 

circumstances should change. Although we believe that the expectations reflected in the forward-looking statements are 

reasonable, we cannot guarantee future results, levels of activity, performance or achievements. Except as required by 

applicable law, including the securities laws of the United States, we do not intend to update any of the forward-looking 

statements to conform these statements to actual results. 

 

Our financial statements are stated in United States dollars (US$) and are prepared in accordance with United States Generally 

Accepted Accounting Principles. All references to “common stock” refer to the common shares in our capital stock.  

 

Information Unknown or Not Available; Disclaimer of Control. 

Due to a significant number of factors beyond our control, we are not in possession of a number of our general corporate 

documents and financial historical data and records, and, we cannot obtain the same without unreasonable effort and expense, 

if at all.  We believe these records are in the possession of certain of our former officers, directors, and/or auditors, and, as 

such, have not been delivered to our current senior executive management following a series of changes in our control and by 

the repeated demands by our immediate past-president to provide us with the same. 

 

While we believe the information in this Report is accurate; however, without possessing and examining all of our records, 

our management cannot state that the information contained in this Report is complete.  To that extent, we are relying on the 

disclaimer more fully described in Rule 12b-22 of the Securities Exchange Act of 1934 (17 CFR 240.12b-22). 

 

Non-Reliance on Third-Party Information. 

With the exception of the records maintained (i) by the Office of the Secretary of State of the State of Delaware and available 

on its website or (ii) by the United States Securities and Exchange Commission on its website, if any information in this 

Report was originally provided to us by a third party or incorporated by reference herein in reliance of any such third-party's 

statements, we cannot warrant or represent the accuracy or sufficiency of any such information, and, we shall not be held 

liable for the authenticity of any such third-party information.  You may form your own conclusions based on the available 

information therefrom obtained. 

 

The following is a summary of some of the information contained in this document. Unless the context requires otherwise, 

references in this document to “our Company,” “us,” “we,” “our,” “Signature Devices, Inc.,” or the “Company” are to 

Signature Devices, Inc. 
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PART I 

 

Item 1. Business 

 

Introduction 

Signature Devices, Inc. is a technology company based in Irvine, CA that focuses on the Mobile applications and Internet of 

Things business. Signature Devices combines the best of the technologies underpinning the popular Morpheus media server, 

Tazerwear's AI Software, Truck IT's beacon platform with Knoton's hardware, infrastructure and software. The result is a 

company that blends custom software and powerful hardware IoT-interconnected devices. 

 

History 

The Company was organized on July 24, 2002 under the laws of the State of Nevada, as Signature Devices, Inc. (“Signature 

Nevada”) whose business was to create and develop social networking systems. The Company’s social networking systems 

include social networking server software, social networking games and console games. On June 3, 2016 the Board of 

Directors determined to dissolve Signature Nevada. On the same date Signature Devices, Inc. was organized under the laws 

of the State of Delaware (“Signature Delaware”). 

 

On February 23, 2016 Signature Delaware incorporated Signature Devices Holdings, Inc., a Delaware corporation. 

  

On February 23, 2016 Signature Devices Holdings, Inc.  formed and organized Signature Devices Services, Inc., a Delaware 

corporation. 

 

On February 9, 2017 (the “Closing Date”) Signature Devices, Inc.  entered into an Agreement and Plan of Merger (the “Merger 

Agreement”) whereby the Company’s wholly owned subsidiary, Signature Devices Services Inc merged with and 

into Signature Holdings, Inc. Upon consummation of the Merger Signature Devices Services was dissolved. The Merger 

implied a share exchange between Signature Devices, Inc. and with Signature Holdings, Inc. where Signature Holdings 

received all of Signature Delaware common and preferred stock and Signature Delaware received equivalent shares of 

Signature Holding’s common and preferred stock.  

 

On the Closing Date, the parties executed all documents and filed the Plan of Merger with the Delaware Secretary of State.  

 

Following the Merger, Signature Holdings changed its name, to “Signature Devices, Inc.”. Upon the completion of all of the 

terms of the reorganization, including required filings with regulatory agencies, Signature Devices, Inc. will become the parent 

organization. 

 

On July 16, 2016, we entered into a non-bankruptcy triangular reorganization and contemporaneous share exchange pursuant 

to the applicable provisions enumerated in Section 368, et seq. of the Internal Revenue Service Code of 1986, as amended 

(the “Code”).  

 

In February of this year we completed the sale of our subsidiary, Graffiti Entertainment, to Azure Holding Group Inc. This 

allows us to partner with Azure to launch an Artificial Intelligence cryptocurrency that can be used in a broad spectrum of 

applications including, IoT devices, Video Games, Advertising and more. 

  

Signature Devices will hold 21% of voting rights as well as free trading shares in Azure Holding Group Inc. The Graffiti 

assets will enable Azure Holding Group Inc. to integrate a lucrative gaming business and advertising, leveraging blockchain 

technologies and Artificial Intelligence cryptocurrency monetization. 

  

As part of the deal, Graffiti Shareholders will also receive free trading shares in exchange for their current shares. The two 

companies will work together to complete the share swap in the next 60-90 days. 
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In the completed deal, each Graffiti shareholder will receive shares in Azure Holding Group Inc., a publicly traded company. 

The purchase agreement calls for an exchange of one Azure Holding Group Corp share for one Graffiti Entertainment share 

(the "Purchase Price"). Signature Devices will receive shares of Azure Holding Group through its current holdings of Graffiti 

Shares. 

 

During the first quarter of the current year the Company will file a Regulation A+ (Reg A+) in the state of New York, an 

alternative to a traditional IPO, which makes it easier for smaller, early stage companies to access capital. As mandated by the 

JOBS Act and introduced on March 25, 2015, Reg A+ gives non-SEC reporting companies the ability to raise up to 

$50,000,000 in a 12-month period. Throughout 2018 Signature Devices will leverage Reg A+ to provide the capital necessary 

to execute on our business plan, market our existing products, and continue to innovate in the Internet of Things space. 

 

Industry Overview 

The last twelve months of Internet of Things (IoT) forecasts and market estimates reflect enterprises’ higher expectations for 

scale, scope and Return on Investment (ROI) from their IoT initiatives. 

According to Statista, the global Internet of Things (IoT) market is projected to grow from $2.99T in 2014 to $8.9T in 2020, 

attaining a 19.92% Compound Annual Growth Rate (CAGR). Industrial manufacturing is predicted to increase from $472B 

in 2014 to $890B in global IoT spending. Healthcare and life sciences are projected to increase from $520B in 2014 to $1.335T 

in 2020, attaining a 17%  

 

GrowthEnabler estimated that the global IoT market will grow from $157B in 2016 to $457B by 2020, attaining a Compound 

Annual Growth Rate (CAGR) of 28.5%. According to GrowthEnabler & MarketsandMarkets analysis, the global IoT market 

share will be dominated by three sub-sectors; Smart Cities (26%), Industrial IoT (24%) and Connected Health (20%). 

Followed by Smart Homes (14%), Connected Cars (7%), Smart Utilities (4%) and Wearables (3%). 

 

Bain predicts B2B IoT segments will generate more than $300B annually by 2020, including about $85B in the industrial 

sector. Advisory firm Bain predicts the most competitive areas of IoT will be in the enterprise and industrial segments. Bain 

predicts consumer applications will generate $150B by 2020, with B2B applications being worth more than $300B. Globally, 

enthusiasm for the Internet of Things has fueled more than $80B in merger and acquisition (M&A) investments by major 

vendors and more than $30B in venture capital, according to Bain’s estimates. 

 

Corporate Overview 

Signature Devices, Inc. (www.signaturedevices.com) (OTC PINK: SDVI) is a holding company with subsidiaries that develop 

Internet of Things (IOT) products through its subsidiary Signature Devices Technologies, Inc. 

 

Our subsidiary, Signature Devices, combines the best of the technologies underpinning the popular Morpheus media server, 

Tazerwear's AI Software, Truck IT's beacon platform with Knoton's hardware, infrastructure and software. The result is a 

company that blends custom software and powerful hardware IoT-interconnected devices. Learn more by 

visiting: http://Signature Devicestech.io/about/ 

Signature Devices is a leading software and hardware development company focusing on the Internet of Things (IoT). Four 

companies were acquired by Signature Devices, Inc. to form a new entity called Signature Devices. Signature Devices 

develops and manufactures devices for digital home media management under its Morpheus brand, location beacon and 

notifications under TruckIt, and IoT hardware under its Knoton brands. The acquired entities are used to create a connected 

platform for the Internet of Things. The closing date for the transaction was February 1, 2017. Two of the four companies 

have revenue. 

 

Signature Devices blends custom software and powerful hardware to create IoT-interconnected devices. Signature Devices 

combines the best of the technologies underpinning the popular Morpheus media server; Knoton’s innovative hardware 

designs suitable for internet of things, home automation and GPS enabled devices; Truckit’s beacon platform with Artificial 

Intelligence based video analysis software. 

 

The Signature Devices Platform is composed of Hardware and Software. The Hardware is designed to be extremely high 

https://www.globenewswire.com/Tracker?data=I4OMqHwqsnVznlospp83dqIpixK9-M3isfN6SdhWzVfPPBQb4HFzN_jHSKnnKjudKoaOyGItQp9FeQogxQ8C-Y7OAg8aPNNwyGo6xpgILCU=
https://www.globenewswire.com/Tracker?data=XedUXgCh70ENPQle1EzGc6Uj87q-hi9c-MHpfMx0DuclKIKGD1ttaxiF4_Fbgu9CMhj5LfMVVQ98iTSTS-Qj3F95w-OCm3mUyl2L_4woD-Y=
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quality. Some of the hardware is proprietary to Signature Devices. The software is developed in-house and licensed from third 

party and then integrated into a single platform. The in-house developed hardware and software is also a candidate for potential 

patents.  

 

Based at 26060 Acero, Mission Viejo, 92691, California, Signature Devices, Inc. combines the best of the technologies 

underpinning the popular Morpheus media server, Tazerwear's AI Software, Truck IT's beacon platform with Knoton's 

hardware, infrastructure and software. The result is a company that blends custom software and powerful hardware IoT-

interconnected devices.  

 

Our currently offer includes the following product: 

 

• Morpheus 

Morpheus is a server/player media capture and distribution system. Designed for consumers with easy install 

and setup wizards 

 

• Truck It 

Our easy-to-use mobile app allows food trucks, mobile boutiques, rolling service providers, and other non-

traditional small businesses to connect with customers, increase sales, and improve their bottom line 

 

• Knoton 

A wearable device or mounted on a surface to be a Health tracker, Pet tracker, Home automation controller, 

Safety, ENS, Child Tracker, Sudden Infant Death warning just to name a few uses. It has SMS services, 

WIFI and BLE functionality, Motion and location detection. 

• TazerWear 

Provide Specialized Machine Learning Applications for image and video gathering hardware. Software that 

processes image and video data so humans don’t have to. 

Feature detection machine learning software for networked cameras •Software that understands when and 

what users need to be warned of. Real concerns like trespassers and vandalism alert our users without false 

alarms. Accounting for natural occurrences such as the time of day, day of the week, weather forecasts, 

workers scheduling, and other third party metrics if desired by the clientele.  

 

Item 2. Description of Property 

We do not own any real property. We lease an office in 26060 Acero Mission Viejo, California. The previous location of our 

headquarters was located at 30 N. Gould St, Suite 5187, Sheridan, WY 82801.  

 

Item 3. Legal Proceedings 

There is no pending litigation as of the date of this report. 

 

During the last five years, Excluding traffic violations and minor offenses, our sole officer and director and our control 

shareholder, Charles Townsend, has not been 

 

(a) convicted in a criminal proceeding or named as a defendant in a pending criminal proceeding; 

 

(b) the subject of an entry of an order, judgment, or decree, not subsequently reversed, suspended, or vacated, by a court 

of competent jurisdiction, that permanently enjoined, barred, suspended, or otherwise Mr. Townsend’s involvement in any 

type of business, securities, commodities, or banking activities; 

 

(c) the subject of a finding or judgment by a court of competent jurisdiction (in a civil action), the Securities and 

Exchange Commission, the Commodities Futures Trading Commission, or a state securities regulator of a violation of U. S. 
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Federal or state securities or commodities trading laws, which finding or judgment has not been reversed, suspended, or 

vacated; or 

 

(d) the subject of an order by a self-regulatory organization that permanently or temporarily barred, suspended, or 

otherwise limited Mr. Townsend’s involvement in any type of business or securities activities. 

 

 Mr. Townsend is not a disqualified person under Rule 230.262, Rule 230.505(b)(2)(iii), and Rule 230.506(d)(2)(ii) 

of the Securities and Exchange Commission. 

 

Item 4. Market for Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities 

Our common stock is quoted under the symbol “SDVI” on the OTC Bulletin Board and the OTCQB, a quotation service that 

displays sale prices, and volume information for transactions with market makers in over-the-counter (“OTC”) equity 

securities. All such quotations reflect inter-dealer prices, without retail mark-up, markdown or commissions and may not 

necessarily represent actual transactions. Trading in our common stock is limited and sporadic and there can be no assurance 

that any liquid trading market will develop or, if it does develop, that it can be maintained. 

 

Holders: According to the records of Signature Devices’ transfer agent, Signature Devices, Inc. had 91 stockholders of record 

as of June 30, 2018 and it believes there are a substantially greater number of beneficial holders. This number does not include 

an indeterminate number of shareholders whose shares are held by brokers in street name. 

 

Dividends: We have not paid any dividends to date, and we have no intention of paying any cash dividends on our common 

stock in the foreseeable future. 

 

Performance Graph 

We are a smaller reporting company as defined by Rule 12b-2 of the Exchange Act and are not required to provide the 

information under this item. 

 

Sales of Unregistered Securities 

There were no unregistered sales of securities during the period covered by this report that were not previously reported  

 

Item 5. Selected Financial Data 

As a “smaller reporting company” as defined by Item 10 of Regulation S-K, the Company is not required to provide 

information required by this Item. 

 

Item 6. Critical Accounting Policies 

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and 

assumptions that affect the reported amounts in our consolidated financial statements and related notes. Our significant 

accounting policies are described in Note 2 to our consolidated financial statements. 
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PART II  

 

SIGNATURE DEVICES, INC. 

Condensed Consolidated Balance Sheet 

April – June 2018 

 

(Unaudited) 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these consolidated financial statements. 

 

  

  

 Total 

ASSETS  

   Current Assets  

     Cash                                                 36,412  

      Accounts Receivable  

         Accounts Receivable                                               151,799  

   Total Current Assets                                               188,211  

   Total Fixed Assets                                                 18,944  

  Intangible Assets                                            1,191,938  

TOTAL ASSETS                                            1,399,093  

LIABILITIES AND EQUITY  

   Liabilities  

      Current Liabilities  

        Accounts Payable and accrued expenses                                               402,347  

         Other Current Liabilities                                               309,888  

      Total Current Liabilities                                               712,235  

   Total Liabilities                                               712,235  

   Equity  

      Additional Paid in Capital Common Stock                                          10,097,545  

      Opening Bal Equity                                                   9,244  

    Preferred Stock                                            2,127,799  

      Accumulated Deficit                                        (11,616,252) 

      Net Income                                                 68,521  

   Total Equity                                               686,858  

TOTAL LIABILITIES AND EQUITY                                            1,399,093  
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SIGNATURE DEVICES, INC. 

Condensed Consolidated Statements of Operations 

April – June 2018 

 

(Unaudited) 

 

 

 

 

Revenue 
                                        

$80,841  

   COGS 
                                        

69,184  

Gross Profit 
                                        

11,657  

  

Expenses  

   Consulting 
                                          

1,578  

   Dues and Subscriptions 
                                             

663  

   Selling Expenses 
                                             

377  

   Professional Fees 
                                          

2,500  

   Depreciation and Amortization  

Total Expenses 
                                          

5,118  

Net Operating Income 
                                          

6,539  

Net Income 
                                          

6,539  
 

 

 

 

 

 

 

  

The accompanying notes are an integral part of these consolidated financial statements. 
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SIGNATURE DEVICES, INC. 

Condensed Consolidated Statement of Stockholders’ Equity (Deficit) 

(Unaudited) 

 

 

  Convertible   Additional  Additional Common   Total  

  Preferred Common Paid-In Capital Paid-In Capital Stock Accumulated Stockholders' 

  Stock Stock Preferred Stock Common Stock Payable Deficit Equity 

Balance March 31,2018 
                 
50.0  

          
30,531.0        2,127,470.0     10,068,690.0  

                 
20.0    (11,621,745.0)         605,016.0  

          

Net Profit                  6,539.0    

          

Balance June 30, 2018 
                 
50.0  

          
30,531.0        2,127,799.0     10,097,545.0  

                 
20.0    (11,615,206.0)         611,555.0  

 

 

 

 

 

 

 

 

 

 

 

 

 

  

The accompanying notes are an integral part of these consolidated financial statements. 
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SIGNATURE DEVICES, INC. 

Condensed Consolidated Statement of Cash Flow 

April – June 2018 

 

(Unaudited) 

 

 

 Total 

OPERATING ACTIVITIES  

   Net Income 
                                                  

6,539  

   Adjustments to reconcile Net Income to Net Cash provided 
by operations:  

      Accounts Receivable 
                                                

(6,491) 

   Total Adjustments to reconcile Net Income to Net Cash 
provided by operations: 

                                                
(6,491) 

Net cash provided by operating activities 
                                                       

48  

Net cash increase for period 
                                                       

48  

Cash at beginning of period 
                                                

36,364  

Cash at end of period 
                                                

36,412  

 

 

 

 

 

 

  

The accompanying notes are an integral part of these consolidated financial statements. 
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Note 1 - Organization and Nature of Business 

 

Signature Devices, Inc., formerly known as “Signature Devices, Inc, was formed on July 24 2002 under the laws of the State 

of Nevada. In February 2016 Signature Devices, Inc. merged into Signature Devices Services, Inc. becoming a subsidiary of 

Signature Devices, Holding, Inc. On the same date, Signature Devices, Holding, Inc was renamed Signature Devices Tech, 

Inc. 

The Company combines the best of the technologies underpinning the popular Morpheus media server, Tazerwear's AI 

Software, Truck IT's beacon platform with Knoton's hardware, infrastructure and software. The result is a company that blends 

custom software and powerful hardware IoT-interconnected devices.  

Note 2 – Basis of Presentation and Summary of Significant Accounting Policies 

  

Basis of Presentation 

  

The accompanying consolidated financial statements have been prepared by the Company in accordance with generally 

accepted accounting principles in the United States of America, and reflect all adjustments, consisting of normal recurring 

adjustments, which management believes are necessary to fairly present the financial position, results of operations and cash 

flows of the Company as of and for the quarters ended June 30, 2018. 

  

Principles of Consolidation 

  

The consolidated financial statements include the Company and its wholly-owned subsidiaries. All significant intercompany 

accounts and transactions have been eliminated in consolidation. 

  

Going Concern 

  

The Company’s unaudited condensed consolidated financial statements are prepared using generally accepted accounting 

principles in the United States of America applicable to a going concern which contemplates the realization of assets and 

liquidation of liabilities in the normal course of business. The Company has not yet established an ongoing source of revenue 

sufficient to cover its operating costs and allow it to continue as a going concern. As of June 30, 2018, the Company had an 

accumulated deficit of $11,616,252. The ability of the Company to continue as a going concern is dependent on the Company 

obtaining adequate capital to fund operating losses until it becomes profitable. If the Company is unable to obtain adequate 

capital, it could be forced to cease or reduce its operations. 

  

In order to continue as a going concern, the Company will need, among other things, additional capital resources. The 

Company will continue to raise funds through the sale of its equity securities or issuance of notes payable to obtain additional 

operating capital. The Company is dependent upon its ability, and will continue to attempt, to secure additional equity and/or 

debt financing until the Company can earn revenue and realize positive cash flow from its operations. There are no assurances 

that the Company will be successful in earning revenue and realizing positive cash flow from its operations. Without sufficient 

financing it would be unlikely that the Company will continue as a going concern. 

  

Based on the Company’s current rate of cash outflows, cash on hand and proceeds from the prior sale of equity securities and 

issuance of convertible notes, management believes that its current cash will not be sufficient to meet the anticipated cash 

needs for working capital for the next 12 months. The Company’s plans with respect to its liquidity issues include, but are not 

limited to, the following: 

  

  1) Continue to issue restricted stock for compensation due to consultants and for its legacy accounts payable in lieu of cash 

payments; and preferred stock 
      

  2) Seek additional capital in the public equity markets to continue its operations as it rolls out its current products in 

development, responds to competitive pressures, develops new products and services, and supports new strategic 
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partnerships. The Company is currently evaluating additional debt or equity financing opportunities and may execute 

them when appropriate. However, there can be no assurances that the Company can consummate such a transaction, or 

consummate a transaction at favorable pricing. 

  

The ability of the Company to continue as a going concern is dependent upon its ability to successfully accomplish the plans 

described in the preceding paragraph and eventually secure other sources of financing and achieve profitable operations. These 

condensed consolidated financial statements do not include any adjustments relating to the recoverability and classification 

of recorded asset amounts, or amounts and classification of liabilities that might result from this uncertainty. 

  

Reclassifications 

  

Certain reclassifications have been made to amounts in prior periods to conform to the current period presentation. All 

reclassifications have been applied consistently to the periods presented. 

 

Use of Estimates 

  

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management 

to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 

and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting 

periods. Actual results could differ from those estimates. 

  

Revenue Recognition 

  

The Company recognizes revenue when earned and related costs of sales and expenses when incurred. The Company 

recognizes revenue in accordance with FASB ASC Topic 605-10-599, Revenue Recognition, Overall, SEC 

Materials (“Section 605-10-599”). Section 605-10-599 requires that four basic criteria must be met before revenue can be 

recognized: (1) persuasive evidence of an arrangement exists; (2) delivery has occurred or services rendered; (3) the fee is 

fixed and determinable; and (4) collectability is reasonably assured. Cost of revenue consists of the cost of the purchased 

goods and labor related to the corresponding sales transaction. When a right of return exists, the Company defers revenues 

until the right of return expires. The Company recognizes revenue from services at the time the services are completed. 

  

Accounts Receivable and Allowance for Doubtful Accounts 

  

The Company’s accounts receivable primarily consist of trade receivables. The Company records an allowance for doubtful 

accounts that is based on historical trends, customer knowledge, any known disputes, and the aging of the accounts receivable 

balances combined with management’s estimate of future potential recoverability. Receivables are written off against the 

allowance after all attempts to collect a receivable have failed. The Company believes its allowance for doubtful accounts as 

of June 30, 2018 is adequate, but actual write-offs could exceed the recorded allowance. 

Intangible assets 

  

Intangible assets consisting of websites, customer lists, content and publisher relationships, developed technology and trade 

names are stated at cost. Expenditures of costs incurred to renew or extend the term of a recognized intangible asset and 

materially extend the useful life are capitalized. When assets are sold or otherwise written off due to asset impairment, the 

cost and the related accumulated amortization are removed from the accounts and any realized gain or loss is recognized at 

that time. Useful lives of intangible assets are periodically evaluated for reasonableness and the assets are tested for impairment 

whenever events or changes in circumstances indicate that the carrying amount may no longer be recoverable. 

  

Internal Use Software Development Costs 

  

The Company incurs costs to develop software for internal use. The Company expenses all costs that relate to the planning 

and post implementation phases of development as research and development expense. The Company capitalizes costs when 

preliminary efforts are successfully completed, management has authorized and committed project funding, and it is probable 

that the project will be completed and will be used as intended. Costs incurred for enhancements that are expected to result in 

additional material functionality are capitalized. 
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Note 3 – Notes Payable 

During the year ended on December 31, 2008 the Company entered into a promissory note with JSJ Investments for a total 

amount of $242,500. The Company received the amount of the note on during the same year. As of the date of this report the 

outstanding amount of the promissory note is $242,500. 

The Company also received other promissory note for a total of $309,112 as of June 30, 2018. 

 

Note 4 – Stockholders’ Equity 

Preferred Stock 

 

The Company’s articles of incorporation authorize the Company to issue up to 5,000,000 shares of Preferred Stock, $.00001 

par value per share. Our Preferred Stock is not listed on any national or regional stock exchange and is not quoted over-the-

counter. 

All the 5,000,000 preferred stock shares are issued and outstanding to Twenty-Three (23) shareholders. 

We have not subscribed for a CUSIP Identifier for our Preferred Stock; however, the Preferred Stock is maintained on the 

stock transfer books of Island Stock Transfer. 

The voting powers, designations, preferences, limitations, restrictions, and relative, participating, optional, and other rights, 

and the qualifications, limitations, or restrictions thereof, of our Preferred Stock are as follows: 

 

• Dividend Rate. The holders of Series A Preferred Stock shall be entitled to receive dividends in the amount of 10% 

(ten percent) of the assets legally available therefor before the payment of dividends to the holders of shares of the 

Series A Common Stock out of assets legally available therefor. 

• Voting Rights. The holders of the issued and outstanding shares of the Series A Preferred Stock shall be entitled to 

1,000 (one thousand) votes for each one share of Series A Preferred Stock held by them. 

• Liquidation Rights. In the event of a liquidation, dissolution, or winding up of our affairs, whether voluntary or 

involuntary, the holders of shares of the Series A Preferred Stock shall have priority over our assets available for 

distribution in the event of any liquidation or dissolution of the Company. A merger, conversion, exchange, or 

consolidation of the Company with or into any other person or sale or transfer of all or any part of our assets (which 

shall not in fact result in our liquidation and the distribution of assets to stockholders) shall not be deemed to be a 

voluntary or involuntary liquidation, dissolution, or winding up of our affairs of the corporation 

• Conversion, Redemption, or Preemptive Rights. The holders of Series A Preferred Stock shall have the right to 

convert their shares of Series A Preferred Stock to Series A Common Stock, with the board’s approval at the rate of 

1,000 shares of Series A Common Stock for every one share of Series A Preferred Stock owned or held by them, 

respectively and shall have redemption rights under the terms that shall be fixed, from time, by the written consent 

of a corporate action approved by not less than 51% of the holders of the corporation's shareholder voting rights. 

• Consideration for Shares. The shares of the Series A Preferred Stock issued in future shall be issued for such 

consideration as shall be fixed, from time to time, by the board of directors. 

• Action of Series A Preferred Stockholders. The holders of 51% or greater of shareholder voting rights may affect 

any corporate action by written consent when the holders of any shares of the aforementioned series of stock act 

separately or collectively. 

• Amendment to Articles of Incorporation. No amendment, alteration, change, or repeal may be made to our Articles 

without the affirmative vote of the holders of not less than fifty-one (51%) of the shareholder voting rights. 

• Adoption and Amendment of Bylaws. The affirmative vote by the holders of not less than 51% of the corporation's 

shareholder voting rights shall be required to amend or restate our bylaws. 

• Recapitalizations Affecting Outstanding Securities. The board of directors may not, without the consent of the 

holders of not less than 51% of our shareholder voting rights, adopt any plan of reorganization or recapitalization 

affecting the outstanding securities of the corporation, including, but not limited to effecting a forward or reverse 
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split of all of the outstanding securities of the corporation or the declaration of any dividend to the holders of any 

class or series of our Common Stock. 

 

Issuance of Common Stock 

 

Our Series A Common Stock (“Common Stock”) is identified and quoted over the Pink Tier electronic intermediary quotation 

system managed by OTC Markets Group Inc. under “SDVI” (US.SDVI.PK). As of the date of this Report, we are authorized 

to issue seven billion (7,000,000,000) shares of our Common Stock, and Three-billion fifty three million Twenty-Four 

Thousand Four Hundred and Seventy-Two (3,053,024,472) shares of our Common Stock, $0.00001 par value per share, are 

issued and outstanding. The CUSIP identifier for our Common Stock is 82668Y106. 

 

The voting powers, designations, preferences, limitations, restrictions, and relative, participating, optional, and other rights, 

and the qualifications, limitations, or restrictions thereof, of our Common Stock are as follows: 

 

• Dividend Rate. Subject to the rights of holders of the Series A Preferred Stock having preference as to dividends and 

except as otherwise provided by our Articles of Incorporation, as amended (“Articles”), or the 

• Delaware Statutes (“DS”), the holders of Series A Common Stock shall be entitled to receive dividends when, as, 

and if declared by the board of directors out of assets legally available therefor. 

• Voting Rights. Except as otherwise provided by DS, each holder of a duly authorized and issued share of the Series 

A Common Stock shall be entitled to one vote for each share held by him. No holder of shares of Series A Common 

Stock shall have the right to cumulate votes. 

• Liquidation Rights. In the event of liquidation, dissolution, or winding up of our affairs, whether voluntary or 

involuntary, subject to the prior rights and reservations by holders of the Series A Preferred Stock, the holders of 

shares of the Series A Common Stock can share ratably in our assets, and shall share equally and ratably in our 

• assets available for distribution after giving effect to any liquidation preference of any shares of the Series A Preferred 

Stock. A merger, conversion, exchange, or consolidation of the Company with or into any other person or sale or 

transfer of all or any part of our assets (which shall not in fact result in our liquidation and the distribution of our 

assets to stockholders) shall not be deemed to be a voluntary or involuntary liquidation, dissolution, or winding up 

of our affairs. 

• No Conversion, Redemption, or Preemptive Rights. The holders of Series A Common Stock shall not have any 

conversion, redemption, or preemptive rights. 

• Consideration for Shares. The Series A Common Stock authorized by our Articles shall be issued for such 

consideration as shall be fixed, from time to time, by the board of directors. 

 

Change in Control. On December 14, 2015, our former CEO and Board member and the holder of the overwhelming majority 

of the number of shares of our Preferred Stock, Kenneth L. Hurley, entered into an agreement with the company; whereby, in 

exchange for an outstanding debt of two-million ($2,000,000.00) and preferred shares owned by Mr. Hurley, Mr. Hurley 

would release the company from its debt and assign his preferred shares to Charles Townsend & Inqubus, Inc. in exchange 

for common stock issuance. The agreement also has allows the company to acquire four companies from Inqubus, Inc. under 

Signature Devices, Inc. that aligns with the new business direction of Signature Devices, Inc. in the Internet of Things space. 

As the result of this transaction, a change in control occurred and Charles Townsend, a board member, was appointed as our 

Chairman, President, and Chief Executive Officer. 

 

Note 5 – Commitments and Contingencies 

 

Office Lease Agreements 

NONE 
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Legal Proceedings 

NONE 

Note 7 - Subsequent Events 

NONE 

 

 

Note 8 – Third Party Providers 

The following list sets forth the name, address, telephone number, and e-mail address of each outside provider of professional 

services to the Company relating to operations, business development, and disclosure:  

 

Legal Counsel.  

Haseltine Law Office  

1629 K St NW,  

Suite 300 Washington, DC, 20006  

Telephone: (703) 627-2652  

E-mail: whaseltine@icloud.com  

 

Stock Transfer Agent. 

Island Stock Transfer 

15500 Roosevelt Blvd, Suite 301,  

Clearwater, Florida, 33760 

Telephone: s (727) 289-0010 

Website:  www.islandstocktransfer.com.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

mailto:whaseltine@icloud.com
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Issuer Certification. 

 

I, Inas Azzam, certify that:  

 

1. I have reviewed this Issuer’s Current Report of Signature Devices, Inc., a Delaware corporation.  

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or omit 

to state a material fact necessary to make the statements made, in light of the circumstances under which such 

statements were made, not misleading with respect to the period covered by this disclosure statement, and  

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 

reference in this disclosure statement, fairly present in all material respects the financial condition, results of 

operations, and cash flows of the Issuer as of June 30, 2018 the periods presented in this disclosure statement.  

 

 

DATED:  August 15, 2018 

 

 /s/Inas Azzam  

Inas Azzam  

Chief Executive Officer 
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