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Directors' report 

The directors' present this report on the company for the year ended 30 June 2017. 

Directors 

The following persons held office since the start of the year to the date of this report unless otherwise stated. 

• Sandra Hook 
• Michael Farley 
• John Diddams (resigned 17th May 2017) 
• Anthony Forrest 
• John Hudson (resigned 15th June 2017) 

Information on directors 

Sandra Hook – Non-executive Director and Chairperson 

Sandra has extensive operational, financial management and strategic experience built over 25 years in 
senior executive roles as a CEO, COO, Marketing Director, and General Manager for some of Australia’s largest 
media companies including Foxtel, Federal Publishing Company, Murdoch Magazines, Fairfax, ACP and News 
Limited.  She has a track record in driving transformation and transitioning traditional businesses in rapidly 
evolving environments. 

She currently holds a number of directorships including Chair of WYZA Limited, and is a Non-executive director 
at RXP Services Limited, IVE Group, MedAdvisor Limited and Sydney Fish Market. Sandra is also a Trustee, 
Royal Botanic Gardens and Sydney Harbour Federation Trust. 

Michael Farley – Executive Director and Company Secretary (appointed Company Secretary 15th June 
2017) 

Experienced CEO with proven hands on skills in new business development, shopper marketing, multi-channel 
digital experiences, connected experiences along the pathway to purchase, integrated digital networks, retail 
merchandising, start-ups, new markets, mergers & acquisitions, strategic planning and company growth. 
Previous Associations: Chairman & Director of POPAI ANZ; Founding Chairman of the POPAI Sustainability 
Committee; Director and CEO of Hamlon P/L trading as SPOS (Sydney Point of Sale); Led MBI funded by HGL; 
Founded Redicall business and exited the business to Pracom. Has won 28 International Awards of Excellence 
for marketing, merchandising, retailing, packaging, fundraising and promotional campaigns. 

John Diddams – Non-executive Director (resigned 17th May 2017) and Company Secretary (resigned 15th 
June 2017) 

John has over thirty years financial and management experience as a CFO, CEO and director of both private and 
public listed companies. John is the principal of a CPA firm that provides corporate services to SME and mid-cap 
companies, including management of the process to raise capital and list on the stock exchange. 

Anthony Forrest - Non-executive Director 

Anthony Forrest is an experienced broadcast and television production executive, having held senior 
management positions at Seven Network, Southern Cross Broadcasting and The Movie Network Channels. He 
has significant Executive Producer credits on Film and Television drama, and consults to the broadcast industry 
through his company Hybrid TV Solutions. He was a Board Member of Barnados for nine years. 
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John Hudson - Non-executive Director (resigned 15th June 2017) 

John has been engaged in both the development and investment of real estate for over 30 years. This has 
included significant periods as the senior finance executive in a series of major independent property companies. 
Prior to ceasing full time executive roles, he was the Managing Director and Chief Executive Officer of Thakral 
Holdings Group, a specialist hotel Real Estate Investment Trust ("REIT") with ancillary commercial and retail 
property together with residential development activities and over $1 billion in assets. John is currently a director 
of various unlisted companies. He is a Fellow of the Institute of Chartered Accountants and a Member of the 
Institute of Company Directors. 

Operating results 

The loss of the company for the financial year ended 30 June 2017 after providing for income tax amounted to 
$1,598,459 (2016: $1,156,429). 

Principal activities 

The principal activities of the company during the financial year was the establishment of a data driven digital 
platform for people over 50. A trusted destination that provides relevant and actionable information to help people 
50 and over live their best tomorrow. There have been no significant changes in the nature of the company’s 
principal activities during the financial year. 

Review of operations 

WYZA has become Australia’s fastest growing digital platform created specifically to serve the needs of people 
50+. Every month 16.4 million Australians are online and surprisingly, the 50+ segment make up the largest 
online demographic of 37.4%. WYZA aims to disrupt the $200 billion annual spend of this valuable demographic 
by connecting them directly with the products and services and information they want.  

Over the past year the business has focused heavily on its audience growth and content development. With 
295,000 subscribers we now seek to understand much more about our database. We have executed multiple test 
and learn projects on our content strategy and we now have a very clear understanding of what content works 
and in what ways. We have maintained several commercial partnerships focused on audience outcome, be that 
purchase or enquire for more information, we now understand what works and why. We have also recently 
changed our commercial strategy with a new focus on our product set and have gained valuable feedback from 
advertising brands in the market about what they want.  

Our plan is to improve our content management system to support our future needs. Our intention is to gather 
even more information about our audience, deeply profiling them.  Through technology and clever programming 
we can circumvent any content disconnects by delivering more of what they like and less of what they don’t. Our 
new profiling will be dynamic, adapting to their life changes as they remain with us and grow older. Delivering this 
hyper-targeted approach improves commercial outcomes with partner brand messages reaching the right people 
who are more likely to purchase or participate. WYZA will deliver the best experience for brands and will be able 
to charge a premium for that quality.  

In addition, the plan is to transition to a more sophisticated communication platform to handle email broadcasts 
and targeted messaging. An integrated membership system which builds an even deeper relationship with 
audience who join us as members. Development of persona types to classify our audience in preparation for 
targeting. A deep analysis of our existing content library and retrospective tagging to deliver content matches to 
our personas. Integration of more sophisticated analytics to ensure we identify issues with the user journey. 

When we are able to hyper-target messaging, we can sell those messages at a premium. It is far more valuable 
to an advertising brand to reach 20,000 people who are interested than to reach 300,000 uncertain. Additionally, 
being able to micro target offers means a higher chance of conversion and success. With that data we can then 
improve our own product success including travel and insurance. All of these metrics give us strength with 
advertisers in a competitive market. 

The company has entered into a Referrer Agreement with Zurich Insurance who have developed four insurance 
products which are projected to increase revenues from upfront and renewal commissions.  
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The company remains in its development phase and consequently incurred a loss for the financial year ended 30 
June 2017 amounting to $1,598,459 (2016: $1,156,429). The company generated revenues of $336,978 (2016:  
$320,825). 

The company has accumulated losses of $3,714,656 funded primarily by share capital of $889,225 and 
convertible notes of $1,961,000. 

Significant changes in the state of affairs 

There were no significant changes in the state of affairs of the company during the financial year.  

Meetings of directors 

During the year, 7 meetings of directors were held. Attendances by each director were as follows: 

 
  

Number 
eligible 

Number  
attended 

Michael Farley 7 7 
John Diddams 6 6 
Anthony Forrest 7 7 
John Hudson 6 6 
Sandra Hook 7 5 

 
Events subsequent to the end of the reporting period 

On 10th August 2017, the company entered into a short-term loan facility deed and a general security deed with 
Paddington St Finance No 1 Pty Ltd. The company has borrowed $157,792.  The loan is secured by the assets of 
the company and the research and development tax incentive refund expected to be received following lodgment 
of the company’s income tax return for the year ended 30th June 2017. The loan is subject to establishment fees 
and interest of 1.5% per month. 

Likely developments and expected results of operations 

Information on likely developments in the operations of the company and the expected results of operations have 
not been included in these financial statements because the directors believe it would be likely to result in 
unreasonable prejudice to the company. 

Environmental regulation 

The company’s operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a state or territory. 

Dividends paid or recommended 

No dividends were paid or declared for payment during the financial year. No recommendation for payment of 
dividend has been made. 

Indemnification of officers 

Directors and officers deeds of indemnities are in place for any person who is or has been an officer of the 
company. 
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Proceedings on behalf of the company 

No person has applied for leave of court to bring proceedings on behalf of the company or intervened in any 
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company for all 
or any part of those proceedings. 

The company was not a party to any such proceedings during the year. 

Auditor’s Independence Declaration 

The auditor’s independence declaration as required under s307c of the Corporation’s Act 2001 is set out on page 7. 

Signed in accordance with the resolution of the directors made pursuant to section 298(2) of the Corporations Act 
2001. 

 

 
Michael Farley   Sandra Hook 
Director  Director 

 
Dated:     19 October 2017   
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AUDITOR’S INDEPENDENCE DECLARATION 
 
 
As lead auditor for the audit of the financial report of WYZA Limited for the year ended 30 June 2017, I declare 
that, to the best of my knowledge and belief, there have been no contraventions of: 
 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 
 

(ii) any applicable code of professional conduct in relation to the audit. 
 
 
 
 
 
 

RSM AUSTRALIA PARTNERS 
 
 
 
 
 
 

G N Sherwood 
Partner 

 
Sydney, NSW 
Dated: 19 October 2017 
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Statement of comprehensive income for the year ended 30 June 2017 
 

Notes 
2017 

 $ 

 
  
 

         2016 
(Restated) 

$ 

Revenue 2 336,978 320,825 

Other income 2 277,024 1,025 
Professional fees   (915,422) (304,264) 
Amortisation charge   (97,959) (69,019) 
Marketing expenses   (69,539) (99,451) 
Legal expenses  (7,174) (27,980) 
Occupancy expenses   (53,540) (37,750) 
Management fees  12 (378,371) (386,153) 
Incremental equity on convertible notes 10 - (104,160) 
Content expenses  (164,778) (151,888) 
Database expenses   (217,714) (108,635) 
Finance costs 3 (153,120) (73,854) 
Other expenses   (154,844) (115,125) 

Loss before income tax 
  

(1,598,459) (1,156,429) 

Income tax expense 4 - - 

Loss attributable to members of the company 
  

(1,598,459)  (1,156,429) 

Other comprehensive income 
  

- 

- 

- 

Total comprehensive loss for the year 
  

(1,598,459) (1,156,429) 

The accompanying notes form part of these financial statements. 
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Statement of financial position as at 30 June 2017 

ASSETS 

Current assets 

Notes 
2017 

$ 

2016 
Restated 

$ 
      

Cash and cash equivalents 6 12,185 275,650 
Trade and other receivables 7 64,484 155,163 
Total current assets   76,669 430,813 

Non-current assets 
      

Intangible assets 8 252,658 277,655 
Total non-current assets   252,658 277,655 

Total assets 
  

329,327 708,468 

LIABILITIES 
      

Current liabilities       
Trade and other payables 9 848,962 

 
 

257,764 
Borrowings 10 715,636 87,516 
Total current liabilities   1,564,598 345,280 

Non-current liabilities 
      

Borrowings 10 1,486,000 1,736,000 
Total non-current liabilities   1,486,000 1,736,000 

Total liabilities 
  

3,050,598 2,081.280 

Net liabilities 
  

(2,721,271) (1,372,812) 

DEFICIENCY IN EQUITY 
      

Issued capital 11 889,225 639,225 
Equity on convertible notes  104,160 104,160 
Accumulated losses   (3,714,656) (2,116,197) 

Net deficiency in equity 
  

(2,721,271) (1,372,812) 

The accompanying notes form part of these financial statements. 
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Statement of changes in equity for the year ended 30 June 2017 
 

 

Notes 

Issued 
capital 

$ 

Equity on 
convertible notes 

$ 

Accumulated 
losses 

$ 
Deficiency 

$ 

Balance at 1 July 2015  621,950 - (959,768) (337,818) 

Loss for the year  - - (1,156,429) (1,156,429) 
Other comprehensive income  - - - - 

Transactions with owners as 
owners 

         

Equity on convertible notes 10 - 104,160 - 104,160 
Shares issued  17,275 - - 17,275 

Balance as at 30 June 2016  639,225 104,160 (2,116,197) (1,372,812) 

Balance at 1 July 2016  639,225 104,160 (2,116,197) (1,372,812) 

Loss for the year  - - (1,598,459) (1,598,459) 
Other comprehensive income  - - - - 

Transactions with owners as 
owners 

         

Equity on convertible notes  - - - - 
Shares issued  250,000 - - 250,000 

Balance as at 30 June 2017  889,225 104,160 (3,714,656) (2,721,271) 

The accompanying notes form part of these financial statements. 
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Statement of cash flows for the year ended 30 June 2017 

Cash flows from operating activities 
Notes 

2017 
$ 

 
 

2016 
$ 

      

Receipts from operations   413,110 238,445 
Payments to suppliers and employees    (1,371,278) (1,108,502) 
Research and development tax incentive  276,781 - 
Interest received   243 1,025 

Net cash used in operating activities 13 (681,145) (869,032) 

Cash flows from investing activities 
      

Payments for intangible assets   (119,703) (143,407) 

R&D Tax Incentive  62,382 - 

Net cash used in investing activities 
  

(57,321) (143,407) 

Cash flows from financing activities 
      

Proceeds from share issues   250,000 - 
Proceeds from convertible notes  225,000 1,261,000 
Repayment of borrowings    - (10,000) 

Net cash provided by financing activities 
  

475,000 1,251,000 

Net (decrease) increase in cash held 

  

(263,465) 238,561 

Cash and cash equivalents at the beginning of financial year 

 

275,650 37,089 

Cash and cash equivalents at the end of financial year 6 12,185 275,650 

The accompanying notes form part of these financial statements. 
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1 Summary of significant accounting policies 

The financial statements cover WYZA Limited as an individual entity. WYZA Limited is a company 
limited by shares, incorporated and domiciled in Australia. 

The financial statements were authorised for issue on 19 October 2017 by the directors of the company. 

Basis of preparation 

These general purpose financial statements have been prepared in accordance with the Corporations 
Act 2001, Australian Accounting Standards and Interpretations of the Australian Accounting Standards 
Board and International Financial Reporting Standards as issued by the International Accounting 
Standards Board. The company is a for-profit entity for financial reporting purposes under Australian 
Accounting Standards. Material accounting policies adopted in the preparation of these financial 
statements are presented below and have been consistently applied unless stated otherwise. 

The financial statements, except for the cash flow information, have been prepared on an accruals basis 
and are based on historical costs, modified, where applicable, by the measurement at fair value of 
selected non-current assets, financial assets and financial liabilities. The amounts presented in the 
financial statements have been rounded to the nearest dollar. 

Accounting policies 

a) Intangible assets 

Intangible assets acquired, are initially measured at cost. Indefinite life intangible assets are not 
amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are 
subsequently measured at cost less amortisation and any impairment. The gains or losses recognised in 
profit or loss arising from the derecognition of intangible assets are measured as the difference between 
net disposal proceeds and the carrying amount of the intangible asset. The method and useful lives of 
finite life intangible assets are reviewed annually. Changes in the expected pattern of consumption or 
useful life are accounted for prospectively by changing the amortisation method or period. 

Website, database assets and trade mark 
Significant costs associated with website and database assets are deferred and amortised on a straight-
line basis over the period of their expected benefit, being their finite life of 4 years. 

b) Impairment of assets 

Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation 
and are tested annually for impairment, or more frequently if events or changes in circumstances 
indicate that they might be impaired. Other nonfinancial assets are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount may not be recoverable. An 
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its 
recoverable amount. 

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The 
value-in-use is the present value of the estimated future cash flows relating to the asset using a pre-tax 
discount rate specific to the asset or cash-generating unit to which the asset belongs. Assets that do not 
have independent cash flows are grouped together to form a cash-generating unit. 
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1. Summary of significant accounting policies (continued) 

c) Borrowings costs 

Borrowing costs directly attributable to the acquisition, construction or production of assets that 
necessarily take a substantial period of time to prepare for their intended use or sale are added to the 
cost of those assets, until such time as the assets are substantially ready for their intended use or sale. 

All other borrowing costs are recognised in profit or loss in the period in which they are incurred. 

d) Income tax 

The income tax expense for the year comprises current income tax expense and deferred tax expense. 

Current income tax expense charged to the profit or loss is the tax payable on taxable income. Current 
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant 
taxation authority. 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances 
during the year, and unused tax losses. 

Current and deferred income tax expense is charged or credited outside profit or loss when the tax 
relates to items that are recognised outside profit or loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period 
when the asset is realised or liability is settled, based on tax rates enacted or substantively enacted at 
reporting date. Their measurement also reflects the manner in which management expects to recover or 
settle the carrying amount of the related asset or liability. 

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax 
assets also result where amounts have been fully expensed but future tax deductions are available. 

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the 
extent that it is probable that future taxable profit will be available against which the benefits of the 
deferred tax asset can be utilised. 

e) Provisions 

Provisions are recognised where the company has a legal or constructive obligation, as a result of past 
events, for which it is probable that an outflow of economic benefits will result and that outflow can be 
reliably measured. 

Provisions are measured using the best estimate of the amounts required to settle the obligation at the 
end of the reporting period. 

f) Cash and cash equivalents 

Cash and cash equivalents include cash on hand and deposits held at call with banks. 
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1. Summary of significant accounting policies (continued) 

g) Revenue 
 

Revenue is recognised when it is probable that the economic benefit will flow to the consolidated entity 
and the revenue can be reliably measured. Revenue is measured at the fair value of the consideration 
received or receivable. 

Sale of goods 
Sale of goods revenue is recognised at the point of sale, which is where the customer has taken delivery 
of the goods, the risks and rewards are transferred to the customer and there is a valid sales contract. 
Amounts disclosed as revenue are net of sales returns and trade discounts. 

Marketing revenue 
Marketing revenue is recognised when the advertisement has been displayed on the group's web-site or 
the media service has been performed. 

Subscription revenue 
Subscription revenue is recognised over the life of the subscription period, recovery of the consideration is 
probable, and the amount of revenue can be measured reliably. Amounts relating to future subscription 
periods are reflected in deferred revenue. 

Government grants 
Revenue from research and development tax offset scheme and export market development grant is 
recognised in the financial period to which these grants relate. 

Other revenue 
Other revenue is recognised when it is received or when the right to receive payment is established. 

Interest revenue 
Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to 
the financial assets. 

All revenue is recognised net of the amount of goods and services tax (GST). 

h) Trade and other receivables 

Accounts receivables include amounts due from services performed in the ordinary course of business. 
Accounts receivables are generally settled within 30 days and are carried at amounts due. 

i) Trade and other payables 

Trade and other payables represent the liabilities for goods and services received by the company that 
remain unpaid at the end of the reporting period. The balance is recognised as a current liability with the 
amounts normally paid within 30 days of recognition of the liability. 

j) Financial instruments 

Initial recognition and measurement 

Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the 
company commits itself to either purchase or sell the asset (ie trade date accounting is adopted). 

Financial instruments are initially measured at fair value plus transactions costs except where the 
instrument is classified “at fair value through profit or loss”, in which case transaction costs are 
recognised as expenses in profit or loss immediately. 
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1. Summary of significant accounting policies (continued) 

Classification and subsequent measurement 

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest 
method, or cost. Where available, quoted prices in an active market are used to determine fair value. In 
other circumstances, valuation techniques are adopted. 

Amortised cost is calculated as the amount at which the financial asset or financial liability is measured at 
initial recognition less principal repayments and any reduction for impairment, and adjusted for any 
cumulative amortisation of the difference between that initial amount and the maturity amount calculated 
using the effective interest method. 

The effective interest method is used to allocate interest income or interest expense over the relevant 
period and is equivalent to the rate that exactly discounts estimated future cash payments or receipts 
(including fees, transaction costs and other premiums or discounts) through the expected life (or when 
this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying 
amount of the financial asset or financial liability. Revisions to expected future net cash flows will 
necessitate an adjustment to the carrying amount with a consequential recognition of an income or 
expense item in profit or loss. 

(i) Financial assets at fair value through profit or loss 
Financial assets are classified at “fair value through profit or loss” when they are held for trading 
for the purpose of short-term profit taking, derivatives not held for hedging purposes, or when they 
are designated as such to avoid an accounting mismatch or to enable performance evaluation 
where a group of financial assets is managed by key management personnel on a fair value basis 
in accordance with a documented risk management or investment strategy. Such assets are 
subsequently measured at fair value with changes in carrying amount being included in profit or 
loss. 

(ii) Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market and are subsequently measured at amortised cost. Gains 
or losses are recognised in profit or loss through the amortisation process and when the financial 
asset is derecognised. 

(iii) Financial liabilities 
Non-derivative financial liabilities other than financial guarantees are subsequently measured at 
amortised cost. Gains or losses are recognised in profit or loss through the amortisation process 
and when the financial liability is derecognised. 

(iv) Convertible Notes 
Convertible notes are separated into the host liability and embedded derivative components based 
on the terms of the agreement. On issuance of the convertible notes, the embedded option is 
recognised at fair value using the Black Scholes method of options valuation. The host debt 
component of the convertible note is initially measured as the residual amount after separating the 
embedded derivative. The host debt is carried at amortised cost using the effective interest method 
until it is extinguished on conversion or redemption. 
 
Embedded Derivative 
An embedded derivative is a component of a hybrid instrument that also includes a non-derivative 
host contract with the effect that some of the cash flows of the combined instrument vary in a way 
similar to a standalone derivative. 
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1.     Summary of significant accounting policies (continued) 

The embedded derivative is separated from the host contract and accounted for as a derivative if 
the economic characteristics and risks of the embedded derivative are not closely related to the 
economic characteristics and risks of the host contract. The embedded derivative is measured at 
fair value with changes in value being recorded in profit or loss as a finance charge. 

Impairment 

At the end of each reporting period, the company assesses whether there is objective evidence that a 
financial asset has been impaired. A financial asset (or a group of financial assets) is deemed to be 
impaired if, and only if, there is objective evidence of impairment as a result of one or more events (a 
“loss event”) having occurred, which has an impact on the estimated future cash flows of the financial 
asset(s). 

Derecognition 

Financial assets are derecognised when the contractual rights to receipt of cash flows expires or the asset 
is transferred to another party whereby the entity no longer has any significant continuing involvement in 
the risks and benefits associated with the asset. Financial liabilities are derecognised when the related 
obligations are discharged, cancelled or have expired. The difference between the carrying amount of the 
financial liability extinguished or transferred to another party and the fair value of consideration paid, 
including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss. 

k) Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of 
GST incurred is not recoverable from the Australian Tax Office (ATO). In these circumstances, the GST 
is recognised as part of the cost of acquisition of the assets or as part of an item of the expenses. 

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net 
amount of GST recoverable from, or payable to, the ATO is included with other receivables or payables 
in the statement of financial position. 

l) Adoption of new and revised accounting standards 

In the current year, the company has adopted all of the new and revised Standards and Interpretations 
issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. The adoption of these new and revised Standards and 
Interpretations has not resulted in a significant or material change to the entity’s accounting policies. 

m) New accounting standards and interpretations issued not yet mandatory or early adopted 

Australian Accounting Standards and Interpretations that have recently been issued or amended but are 
not yet mandatory, have not been early adopted by the company for the annual reporting year ended 30 
June 2017. The company's assessment of the impact of these new or amended Accounting Standards 
and Interpretations, most relevant to the company, are set out below. 

AASB 9 Financial Instruments 
This standard is applicable to annual reporting periods beginning on or after 1 January 2018. The 
standard replaces all previous versions of AASB 9 and completes the project to replace IAS 39 
'Financial Instruments: Recognition and Measurement'. AASB 9 introduces new classification and 
measurement models for financial assets. A financial asset shall be measured at amortised cost, if it is 
held within a business model whose objective is to hold assets in order to collect contractual cash flows, 
which arise on specified dates and solely principal and interest. All other financial instrument assets are 
to be classified and measured at fair value through profit or loss unless the entity makes an irrevocable 
election on initial recognition to present gains and losses on equity instruments (that are not held-for- 
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1. Summary of significant accounting policies (continued) 
 
trading) in other comprehensive income ('OCI'). For financial liabilities, the standard requires the portion 
of the change in fair value that relates to the entity's own credit risk to be presented in OCI (unless it 
would create an accounting mismatch). New simpler hedge accounting requirements are intended to 
more closely align the accounting treatment with the risk management activities of the entity.  
 
New impairment requirements will use an 'expected credit loss' ('ECL') model to recognise an 
allowance. Impairment will be measured under a 12-month ECL method unless the credit risk on a 
financial instrument has increased significantly since initial recognition in which case the lifetime ECL 
method is adopted. The standard introduces additional new disclosures. The company will adopt this 
standard from 1 July 2018 but the impact of its adoption is yet to be assessed by the company. 
 
AASB 15 Revenue from Contracts with Customers 
This standard is applicable to annual reporting periods beginning on or after 1 January 2017. The 
standard provides a single standard for revenue recognition. The core principle of the standard is that an 
entity will recognise revenue to depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in exchange for those 
goods or services. The standard will require: contracts (either written, verbal or implied) to be identified, 
together with the separate performance obligations within the contract; determine the transaction price, 
adjusted for the time value of money excluding credit risk; allocation of the transaction price to the 
separate performance obligations on a basis of relative stand-alone selling price of each distinct good or 
service, or estimation approach if no distinct observable prices exist; and recognition of revenue when 
each performance obligation is satisfied. 

Credit risk will be presented separately as an expense rather than adjusted to revenue. For goods, the 
performance obligation would be satisfied when the customer obtains control of the goods. For services, 
the performance obligation is satisfied when the service has been provided, typically for promises to 
transfer services to customers. For performance obligations satisfied over time, an entity would select an 
appropriate measure of progress to determine how much revenue should be recognised as the 
performance obligation is satisfied. Contracts with customers will be presented in an entity's statement of 
financial position as a contract liability, a contract asset, or a receivable, depending on the relationship 
between the entity's performance and the customer's payment. Sufficient quantitative and qualitative 
disclosure is required to enable users to understand the contracts with customers; the significant 
judgments made in applying the guidance to those contracts; and any assets recognised from the costs 
to obtain or fulfil a contract with a customer. The company will adopt this standard from 1 July 2017 but 
the impact of its adoption is yet to be assessed by the company. 

n) Going concern 

The financial statements have been prepared on the going concern basis, which contemplates continuity 
of normal business activities and the realisation of assets and liabilities in the normal course of business. 

As disclosed in the financial statements, the company incurred losses of $1,598,459, net cash outflows 
from operating activities of $681,145 for the year ended 30 June 2017. As at 30 June 2017 the company 
has a deficiency of net assets of $2,721,271 at that date. The Directors believe that the company will be 
able to continue as a going concern and that it is appropriate to adopt that basis of accounting in the 
preparation of the financial report after consideration of the following factors: 

• The Directors are currently negotiating the issue of additional shares to a major strategic investor 
expected to be completed prior to the end of the calendar year, 

• The company is in the process of finalising an agreement to implement an audience engagement 
strategy with the 295,000 subscriber database with CRM strategy, which includes database 
segmentation based on subscriber preference and interest to increase sales, 

• Management has submitted a research and development tax incentive claim for $229,430 expected to 
be received before the end of the calendar year, 
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1. Summary of significant accounting policies (continued) 

 
• The company has entered into a Referrer Agreement with Zurich Insurance who have developed 4 

insurance products which are projected to increase revenues from upfront and renewal commissions, 
and  

• If necessary, management can scale back its operational expenditure as required based on it 
expected available funding.  

 
However, should the company be unsuccessful in the above there is a material uncertainty which may 
cast significant doubt as to whether the company would be able to continue as a going concern and 
therefore, whether it will realise its assets and extinguish its liabilities in the normal course of business and 
at the amounts stated in the financial statements. 
 
The financial statements do not include any adjustments relating to the recoverability and classification of 
recorded asset amounts or to the amounts and classification of liabilities that may be necessary should 
the company be unable to continue as a going concern. 

o) Critical accounting judgements, estimates and assumptions 

The preparation of the financial statements requires management to make judgements, estimates and 
assumptions that affect the reported amounts in the financial statements. Management continually 
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue 
and expenses. Management bases its judgements, estimates and assumptions on historical 
experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and 
estimates will seldom equal the related actual results. The judgements, estimates and assumptions 
that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities (refer to the respective notes) within the next financial year are discussed below. 

Estimation of useful lives of assets 
The company determines the estimated useful lives and amortisation charges for its finite life intangible 
assets. The useful lives could change significantly as a result of technical innovations or some other 
event. The amortisation charge will increase where the useful lives are less than previously estimated 
lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off 
or written down. 

Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences only if the company considers it 
is probable that future taxable amounts will be available to utilise those temporary differences and losses. 

The company remains in a development phase and consequently there is some uncertainty 
surrounding the availability of future taxable amounts to utilise tax losses. The directors consider it 
prudent not to raise any deferred tax assets at this point in time. 

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets 
The company assesses impairment of non-financial assets other than goodwill and other indefinite life 
intangible assets at each reporting date by evaluating conditions specific to the company and to the 
particular asset that may lead to impairment. If an impairment trigger exists, the recoverable amount of the 
asset is determined. This involves fair value less costs of disposal or value-in-use calculations, which 
incorporate a number of key estimates and assumptions. 
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 2017 2016 
 $ $ 

2. Revenue and other income   
   
Sales revenue   
Sale of goods 336,978 320,825 
   
Other income   
Research and development tax Incentive 276,781 - 
Interest income 243 1,025 
 277,024 1,025 
   
3. Expenses   
   
Loss before income tax includes the following specific expenses: 
 

  
   
   
Finance costs:   
Interest expense 153,120 73,854 
   
4. Income tax expense   
   
The prima facie tax on loss from ordinary activities before income tax is 
reconciled to income tax as follows:   

   
Prima facie tax payable on loss from ordinary activities before income 
tax at 27.5% (2016: 30%) (515,391) (315,681) 

   
Add:   
Tax effect of:   
Tax losses not brought to account 515,691 315,681 
 - - 
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5.  Prior Period Adjustment 
The company is currently negotiating the settlement of certain amounts with regards to services provided by certain 
directors and consultants by means of equity instruments. During this process it has been identified that a number of 
these services were rendered over a period of time, some of which actually relate to the 2016 financial year. 

To this extent, the prior period comparatives have been adjusted retrospectively, and consequently the payables and 
operating loss have been adjusted accordingly. 

The Company has adjusted the comparative figures and no third column statement of financial position or statement 
of comprehensive income has been provided as the effect on the prior year is reflected below. 

 30 June 2016 Change 30 June 2016 
(restated) 

30 
Statement of financial position (extract)    

Trade and other payables (130,914) (126,850) (257,764) 

Net liabilities (1,245,962) (126,850) (1,372,812) 

Accumulated losses 1,989,347 126,850 2,116,197 

Total Equity 1,245,962 126,850 1,372,812 

Statement of comprehensive income (extract) 
   

Professional fees 177,414 126,850 304,264 
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 2017 2016 
 $ $ 

   
6. Cash and cash equivalents   
   
Cash at bank 12,185 275,650 
   
7. Trade and other receivables   
   
CURRENT   
Trade receivables 36,429 112,561 
Other receivables 8,900 8,900 
Prepayments - 9,500 
GST receivable 19,155 24,202 
 64,484 155,163 
   
Past due but not impaired   
There are $15,378 of debtors with balances that are past due but not impaired. There is no need for any 
impairment of these receivables balances as all debtors outside of their payment terms have paid subsequent to 
year end. 
 
8. Intangible assets   
   
Website, database assets & trade marks   
At cost 466,299 393,337 
Less:  accumulated amortisation (213,641) (115,682) 
 252,658 277,655 
   
Balance at the beginning of the year 277,655 203,267 
Additions 135,345 143,407 
R&D Tax Incentive (62,383) - 
Amortisation charge (97,959) (69,019) 
Carrying amount at the end of the year 252,658 277,655 
   
9. Trade and other payables   
   
CURRENT   
Trade payables 174,451 104,876 
Accrued expenses 645,279 126,850 
Other payables 20,080 18,421 
Unearned income 9,152 7,617 
 848,962 257,764 
 
 
 
 

  
Accrued expenses  

 
 
 

 
During the year certain directors and consultants provided services to the value of $518,429 (2016: $126,850) to the 
company. It is the intention of the Company to settle these liabilities with equity instruments. As at 30th June 2017 the 
Company had not issued any equity instruments for these services. The company intends to issue these equity 
instruments in the financial year ended 30th June 2018. Consequently, the company has recognised the value of 
these services as a liability of $645,279 (2016: $126,850). 
 
See note 15 for further information on financial instruments. 
 
 
 
 
 
 
 
 
 
 

  

 2017 2016 
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 2017 2016 
 $ $ 
10. Borrowings   
   
Current   
Convertible notes payable 475,000 - 
Capitalised interest accrued 240,636 87,516 
 715,636 87,516 
Non-current   
Convertible notes payable 1,486,000 1,736,000 

 

Unsecured Convertible Notes 
During the year the company issued convertible notes to the value of $225,000 (2016: $1,261,000), with a balance 
outstanding at period end of $1,961,000 (2016: $1,736,000).  
The convertible note deeds originally provided for shares to be converted at a conversion rate of $0.50 per share and 
bear interest at the rate of 8% per annum. The terms and conditions of the convertible notes were amended by an 
Amending Deed executed on 1 June 2016 such that, among other changes to the conversion terms, the conversion 
price became $0.125 per share following the 4:1 share split of the Ordinary shares on issue approved by 
shareholders on 30 April 2016.  
In terms of AASB 132, an entity may amend the terms of a convertible instrument to induce early conversion, for 
example by offering a more favourable conversion ratio or paying other additional consideration in the event of 
conversion before a specified date. The difference, at the date the terms are amended, between the fair value of the 
consideration the holder receives on conversion of the instrument under the revised terms and the fair value of the 
consideration the holder would have received under the original terms is recognised as a loss in profit or loss. The 
impact to profit or loss in 2016 was $104,160. 
 
Interest at 8% per annum was accrued on the outstanding convertible note balance to balance date amounting 
cumulatively to $240,636 (2016: $87,516). No interest was paid during the period. 

At balance date, the total number of shares to be issued if all convertible notes were converted, including all accrued 
interest to balance date, at the rate of $0.125 per share would be 17,613,087 shares. 
 
 

 2017 2016 
 $ $ 

11. Issued capital   
   
51,338,008 (2016: 49,338,008) fully paid ordinary shares 907,726 657,726 
Share issue costs (18,501) (18,501) 
 889,225 639,225 
 
 
 
 

  
 
 
 2017 

No. 
2017 

$ 
2016 

No. 
2016 

$ 
     
Balance at the beginning of the year 49,338,008 657,726 10,607,002 640,451 
Shares issued 2,000,000 250,000 - - 
Share-based payments - - 1,727,500 17,275 
Adjustment for 4:1 share split* - - 37,003,506 - 
Balance at the end of the year 51,338,008 907,726 49,338,008 657,726 
Share issue costs  (18,501)  (18,501) 
Fully paid ordinary shares 51,338,008 889,225 49,338,008 639,225 
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11.  Issued Capital (continued) 
 
Fully paid ordinary shares 
 
On 30 April 2016, shareholders at a General meeting approved a resolution to convert all of the currently issued 
shares in the Company into a larger number of shares by splitting each issued share into four shares of the same 
Class as the current issued shares with effect from the date the resolution was passed. 
 
Ordinary shares participate in dividends and the proceeds on winding up of the company in proportion to the number of 
shares held. At shareholders’ meetings each ordinary share is entitled to one vote when a poll is called, otherwise 
each shareholder has one vote on a show of hands. 
 
 

 2017 2016 
 $ $ 

12. Key management personnel compensation   
   
The totals of remuneration paid to key management personnel of the 
company and the group during the year are as follows:   

   
Key management personnel compensation   
Management fees  378,371 386,153 
Share-based payments - 17,275 
 378,371 403,428 
   
 
13. Cash flow information   
   
Reconciliation of cash flow from operations with loss from ordinary 
activities after income tax:   

   
Loss from ordinary activities after income tax (1,598,459) 

 
(1,156,429) 

Non-cash flows in loss from ordinary activities:   
Amortisation 97,959 69,019 
Interest on Convertible Notes 153,120 73,854 
Incremental equity on convertible notes - 104,160 
Share-based payments - 17,275 

   
Changes in assets and liabilities:   

(Increase) decrease in trade and other receivables 90,677 (80,175) 
Increase(decrease) in trade and other payables 575,558 103,264 

Net cash flows from operating activities (681,145) (869,032) 
 
 
14. Related party transactions 

The company’s main related parties are as follows: 

Remuneration of directors 
The remuneration paid to key management personnel as stated in note 12. 
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14. Related party transactions (continued) 

Directors’ transactions with the company 
 
During the year certain directors accrued Board of Director fees of $190,000 (2016: nil). It is the intention of the 
Company to settle these liabilities with equity instruments. As at 30th June 2017 the Company had not issued any 
equity instruments for these services. The company intends to issue these equity instruments in the financial year 
ended 30th June 2018. The company has recognised the value of these services as a liability. 
 
 
 
Directors fees accrued are as follow: 
 2017 2016 
 $  $ 
   
Sandra Hook  70,000 - 
John Diddams - - 
Anthony Forrest (A&A Forrest Pty Ltd) 40,000 - 
John Hudson (Terapak Pty Ltd) 40,000 - 
Michael Farley (Interactive Management Services Pty Ltd) 40,000 - 
 190,000 - 
 
 
 
Other than the convertible loan notes issued as disclosed in note 10, and remuneration paid to key management 
personnel as disclosed in note 12, no director has entered into any other material contract with the company and no 
other payments were related to any companies of interest to the directors. 
 

Retirement benefits and superannuation contributions 
No amounts were paid to superannuation funds in connection with the retirement of directors. No retirement 
allowances were paid in connection with the retirement of directors. 
 
 

 2017 2016 
 $ $ 

  
The management fees paid in note 12 related to the following related parties:  

Pernille Aggerholm (Digital Production Manager) 130,212 146,153 
John Diddams - (Non-executive Director & Company Secretary) - 30,000 
Interactive Management Services Pty Ltd (Mike Farley - Director) 170,000 210,000 
One In Ten Productions Pty Ltd (Scott Pearce – General Manager) 75,659 - 
Tim Sligo (CFO) 2,500 - 
   
Total 378,371 386,153 

 
 
Share Based Payments 
During the year ended 30 June 2016 1,727,500 shares were issued to key management personnel at an issue price of 
$0.01 per share and a total transactional value of $17,275. No shares were issued to management personnel in the 
2017 financial year. 
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2017           2016 

$              $ 
15. Financial risk management    
 Note   
The totals for each category of financial instruments, 
measured in accordance with AASB 139 as detailed in 
the accounting policies to these financial statements, are 
as follows: 

   

    
Financial assets    
Cash and cash equivalents 6 12,185 275,650 
Trade and other receivables 7 64,484 155,162 
Total financial assets  76,669 430,812 
    
Financial liabilities   

 
 

Trade and other payables 9 848,962 257,764 
Convertible notes 10 1,961,000 1,736,000 
Borrowings 10 240,636 87,516 
Total financial liabilities  3,050,598 2,081,280 

 
Foreign exchange risk 
The company is not exposed to material fluctuations in foreign exchange at 30 June 2017. 
    
Credit risk 
The company is not exposed to credit risk at 30 June 2017. 
 
 
 
 
 

  
Liquidity risk 

Liquidity risk arises from the possibility that the company might encounter difficulty in settling its debts or otherwise 
meeting its obligations in relation to financial liabilities. The company manages this risk through the following 
mechanisms: 
 
- preparing forward looking cash flow analysis in relation to its operational, investing and financing activities 
- maintaining a reputable credit profile 
- managing credit risk related to financial assets 
- only investing surplus cash with major financial institutions; and 
- comparing the maturity profile of financial liabilities with the realisation profile of financial assets 
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15.   Financial risk management (continued) 

 
Financial liability and financial asset maturity analysis 
 
 Within 1 year 1 to 5 years 

Financial liabilities due for payment 2017 
$ 

2016 
$ 

2017 
$ 

2016 
$ 

Trade and other payables 839,810 250,147 - - 
Convertible notes 475,000 - 1,486,000 1,736,000 
Borrowings 240,636 87,516 - - 
Total contractual and expected outflows 1,555,446 337,663 1,486,000 1,736,000 
     
Financial assets – cash flows realisable     
Cash and cash equivalents 12,185 275,650 - - 
Trade and other receivables 64,484 155,162 - - 
Total anticipated inflows 76,669 430,812 - - 
     
Net inflow (outflow) on financial instruments (1,478,777) 93,149 (1,486,000) (1,736,000) 
 

Interest rate risk 
The company is exposed to interest rate risk on cash and cash equivalents as per the below table at 30 June 
2017. Given the carrying value of cash and cash equivalents a 1% change in interest rate is expected to have an 
inconsequential impact of the results of the company. 
 
 Floating Interest 

Rate 
$ 

Non-interest 
Bearing 

$ 

Total 
$ 

Financial assets    
Cash and cash equivalents 12,185 - 12,185 
Trade and other receivables - 64,484 64,484 
Total financial assets 12,185 64,484 76,669 
    
Financial liabilities    
Trade and other payables - 848,962 848,962 
 
Net financial assets 

 
12,185 

 
(784,478) 

 
(772,293) 

 
 
 
16. Events after the reporting period    
    

On 10 August 2017 the company entered into a short-term loan facility deed and a general security deed with 
Paddington St Finance No 1 Pty Ltd. The company has borrowed $157,792.  The loan is secured by the assets of 
the company and the research and development tax incentive refund expected to be received following lodgment of 
the company’s income tax return for the year ended 30th June 2017. The loan is subject to establishment fees and 
interest of 1.5% per month. 
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17. Remuneration of auditors    
    
The following fees are expected to be paid for services provided by RSM Australia Partners, the auditor of the 
company: 
  2017 2016 
  $ $ 
Audit services    
Audit or review of the financial statements  15,000 15,000 
    
Other non-audit services    
Tax services  5,000 - 
Preparation of Research & Development Incentive Claim  30,462 - 
  35,462 - 
 

 
18. Contact details    
    
The principal place of business and registered office of WYZA Limited is:    
    
Level 18, 100 Miller Street    
North Sydney NSW  2060    
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Directors' declaration 

In accordance with a resolution with the directors of WYZA Limited, the directors declare that: 

1. The financial statements and notes, as set out on pages 8 to 27, are in accordance with the Corporations 
Act 2001 and: 

a) comply with Australian Accounting Standards 
b) give a true and fair view of the financial position as at 30 June 2017 and of the performance for 

the year ended on that date of the company 

2. In the directors' opinion there are reasonable grounds to believe that the company will be able to pay its 
debts as and when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

Michael Farley   Sandra Hook 
Director  Director 

 
Dated:       19th October 2017 
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INDEPENDENT AUDITOR’S REPORT  
To the Members of WYZA Limited 
 

 

 

 
Opinion 

We have audited the financial report of WYZA Limited (the Company), which comprises the statement of financial 
position as at 30 June 2017, the statement of comprehensive income, the statement of changes in equity and the 
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies, and the directors' declaration.  

In our opinion he accompanying financial report of the Company is in accordance with the Corporations Act 2001, 
including:  

(i) giving a true and fair view of the Company's financial position as at 30 June 2017 and of its financial 
performance for the year then ended; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.  

 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 

standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of 

our report. We are independent of the Company in accordance with the auditor independence requirements of 

the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards 

Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 

financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  

 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 

the Directors of the Company, would be in the same terms if given to the Directors as at the time of this auditor's 

report. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 
 

Material Uncertainty Related to Going Concern 

We draw attention to Note 1 in the financial report, which indicates that the Company incurred a net loss of 

$1,598,459 during the year ended 30 June 2017 and, as of that date, the Company's liabilities exceeded its assets 

by $2,721,271. The ability of the Company to continue as a going concern is dependent on a number of factors, 

the most significant of which are stated in Note 1 (n) of the financial statements. These events or conditions, along 

with other matters as set forth in Note1 (n), indicate that a material uncertainty exists that may cast significant 

doubt on the Company's ability to continue as a going concern. Our opinion is not modified in respect of this 

matter. 
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Other Information  

The Directors are responsible for the other information. The other information comprises the information included 

in the Company's annual report for the year ended 30 June 2017, but does not include the financial report and 

the auditor's report thereon.  

 

Our opinion on the financial report does not cover the other information and accordingly we do not express any 

form of assurance conclusion thereon.  

 

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing 

so, consider whether the other information is materially inconsistent with the financial report or our knowledge 

obtained in the audit or otherwise appears to be materially misstated.  

 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Report 

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair 

view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 

control as the Directors determine is necessary to enable the preparation of the financial report that gives a true 

and fair view and is free from material misstatement, whether due to fraud or error.  

 

In preparing the financial report, the Directors are responsible for assessing the ability of the Company to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 

of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no 

realistic alternative but to do so.  

 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of users taken on the basis of this financial report.  

 

A further description of our responsibilities for the audit of the financial report is located at the Auditing and 

Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar2.pdf. This 

description forms part of our auditor's report.  

 

 

 

RSM Australia Partners 

 

 

 

 

 

G N Sherwood 

Partner 

 

Sydney, NSW 

Date: 25 October 2017 

http://www.auasb.gov.au/auditors_responsibilities/ar2.pdf

