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Quick Thoughts: 

We are bursting with pride and excitement to be writing the very first commentary from 
Auctus Advisors!  We believe this is the start of upgrading the client experience.  While 
nothing has changed as far as our nuts and bolts--our people, our investment process, 
and our planning process; we are thrilled to build a client-centric culture and firm that 
will last well into our clients’ next generation.   

The beginning of 2018 has come with a few exciting changes.  As we announced in our 
press release, Mallen was promoted to a Director of the company.  This was an exciting 
step for Mallen as she continues to be a great asset to the firm.  

We are also proud to announce the launch of #AuctusGives—the philanthropic arm of 
Auctus Advisors.  As we create our culture we have committed to grow in our 
community engagement.  This year we have selected six charities that are dear to not 
only Auctus but also our clients.  Throughout the year we will keep you updated on our 
involvement with the following six charities: The Heartest Yard, Hospice and Palliative 
Care of Charlotte, Folds of Honor, Kuykenstrong Foundation, Project 658 and the 
Human Rights Campaign. #AuctusGives 

Lastly, we are looking forward to having you all into our new office space on McDowell 
Street.  Our offices have beautiful views of Uptown and overlooks Marshall Park.  For all 
of those weary of Uptown, we are technically in Midtown, and have flat lot, free parking.   

Typically we wait until the end of the newsletter to thank you for your trust and 
confidence, but this time we want to emphasize that we are more humbled than ever 
before by the honor to serve as your trusted advisor.   

This month’s commentary will feature an outlook for 2018.     

 

Market Outlook 2018: 

Many of you have asked what we think 2018 will look like in terms of the market.  When 
it comes to the global economy, it feels as though storm clouds will always hover 
overhead; however, as we make our way into 2018 the clouds feel as though they are 



                                                                                                       

beginning to clear.  From reduced political tensions in Europe to a more stable China, 
we feel as though global conditions have taken a turn for the better and the global 
economic recovery is gaining momentum.   

Stock and bond markets around the world have delivered positive results for much of 
the past year reflecting much of the global good news.  In this type of environment, 
characterized by healthy underlying growth but relatively high valuations, it is time for 
balance and flexibility in portfolios. Here are key takeaways and investment 
implications that we are considering for 2018 strategies: 

 
• The global economic expansion is gaining momentum, but with valuations also 

rising across most asset classes, selectivity is essential. 
• The U.S. economy is strong, but markets are expensive. There may still be room to 

run in Europe and emerging markets. We will review asset allocations to consider 
Europe’s improving health and rising consumer purchasing power in emerging 
markets. 

• It may be time to de-risk core bond portfolios and avoid excessive high-yield 
exposure. 

 

Global Economies Continue to Gain Ground 
 
After eight years of steady but modest growth in the U.S., many investors are concerned 
that the American economy is nearing the end of the cycle. While we agree it is best to 
always be cautious, we don’t think it is time to cue the closing curtain just yet. Corporate 
profit growth in the US remains healthy and inflation has been relatively tame.  We can 
also look for wage inflation to pick up modestly later in the year. 

For much of the rest of the world, it is still early in the cycle of growth. Europe appears 
to have entered a prolonged period of strength, and the euro-zone economy is expected 
to grow nearly 2% in 2018, according to the International Monetary Fund (IMF). 
Meanwhile, the IMF expects 1.5% growth in 2018 for the U.K. 

Overall the IMF expects global gross domestic product (GDP) to increase 3.7% in 2018, 
from 3.6% in 2017, with each of the world's major economies firmly in the growth 
column. 

 

Market Levels Suggest Better Opportunities Elsewhere 

Globally, the majority of the world's major equity market indexes achieved or neared 
multiyear highs in 2017.  European stocks also had a strong run in 2017, rising 23% and 
outpacing U.S. shares for the first time since 2012. Emerging markets equities also 
outpaced the U.S. with a soaring 32%.  These market levels suggest that better 
investment opportunities may continue in non-U.S. markets.  



                                                                                                       

Market Levels Suggest Better Opportunities Elsewhere 
Complacency appears to have spread as global equity market volatility has fallen to 
historically subdued levels. As of October 11, the MSCI ACWI (Morgan Stanley All 
Country World Index) declined by more than 1% on only two days in 2017, the fewest 
number on record. It also marked the first time since 2005 that there wasn't a single 
daily decline above 1.5%. 

 
While this subdued volatility may be welcome, it cannot continue indefinitely. Taking 
elevated valuations into consideration, it is important to guard against complacency, but 
also be sure not to overreact to inevitable bouts of market volatility that many investors 
have forgotten are normal parts of a market cycle. 
 
 
 
History Suggests Stock Picking May Rise in Importance in 2018 
As we look ahead we believe that investors can find any number of ways to generate 
solid returns in 2018. The equity bull market spread across the globe last year, as nearly 
all of the 47 stock markets that comprise the MCSI ACWI posted gains. U.S. equity 
markets have experienced eight years of solid gains, and as a result, valuations are 
elevated across regions and asset classes. 
Careful stock picking within funds will be essential going forward. This is why we so 
strongly believe in active fund and portfolio management.  Stock prices may be 
vulnerable to the likelihood of rising volatility which can be a favorable environment for 
investment managers with a careful, research-driven approach to stock selection 

 
 
 
Sincerely, 
 
David B. Miller 
 
 
 
David B. Miller             Mallen M. Urso 
 
David B. Miller                                                                         Mallen M. Urso 
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Investment Advisory Services Offered Through Auctus Advisors LLC.  Information 
presented is for educational purposes only and does not intend to make an offer or 

solicitation for the sale or purchase of any specific securities, investments, or 
investment strategies.  Investments involve risk and unless stated, are not guaranteed.  

Be sure to first consult with a qualified financial advisor and/or tax professional 
before implementing any strategy discussed herein. 
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