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Quick Thoughts: 
 

We want to first congratulate long time client, Gary Woodland, on his 3rd PGA Tour win 
this weekend, he is the 2018 Waste Management Phoenix Open champion! 
 
On the investment front, we wanted to address the recent market dip, and to review a 
few key points that are foundational to our investment process.  While we have all 
enjoyed the recent run in the market and have been pleased with those returns, we are 
reminded that we have a long-term strategy in place for uncertain times and market 
volatility.  
Although watching the market fall never feels good, we must remember that volatility is 
a sign that capital markets are functioning properly.  As we have discussed with many of 
you, we are overdue for this increased volatility, and we believe that this is an indicator 
of a healthy market.   
 
Below are the most frequent questions we’ve received following last week’s dip:   
 
 

Are we headed for another Recession?: 
 

We’ve had a lot of you ask if this market volatility is the beginning of another recession, 
and we are pleased to tell you that we do not foresee this as the “beginning of the end.”  
The economy is doing terrific and there is no indication that we are headed in a 
downward spiral.  The economy is doing so well, in fact, investors are beginning to 
worry about inflation and are becoming concerned that the Federal Reserve will raise 
interest rates faster than expected.  Even though it is difficult to separate the two, we 
must also remember that the economy and stock market performance are not always 
correlated in the short term.   
 
 

Why did the market selloff?: 
 

With bond yields on the rise, bonds are becoming more attractive than stocks on a risk-
adjusted basis.  As a result, investors are reevaluating their allocations and are moving 
away from the stocks that they deem to be overly expensive.  These periods are natural 
and healthy for capital markets. 
 
 
 
 



                                                                                                       

Is the stock market expensive? 
 
We believe that fundamentals are strong and supportive of valuations.  Our belief is 
validated by the fact that 80% of companies that comprise the S&P 500 beat revenue 
numbers and analyst expectations for the quarter.  
 
 

What is most concerning to Auctus? 

 
A term you may hear us use is “retail” money.  Retail money is money from individual 
investors that do not have advisors.  As part of our investment process, we track where 
retail money goes because it typically means we should go the opposite direction.  Retail 
investors chase returns and, more times than not, miss opportunity.   
 
The in-flows of retail investor money into the market picked up in January which was an 
indicator for us to become even more defensively positioned.  
 
 

We are here to help! 
 
As always, we are here to answer any questions you may have.  It is important to 
remember that we are here to worry for you.  Our active management strategy is most 
profitable in times of volatility as volatility creates opportunity.  So while volatility is not 
easy to stomach, our process truly thrives on it.  Each and every one of you have a plan 
in place that is appropriate for your risk tolerance and goals and we monitor those daily.  
While we don’t have a crystal ball and can’t avoid market volatility, we stay true to our 
investment process and our long-term objectives.  
 
As always, we are honored and humbled that you have given us the opportunity to serve 
as your trusted advisor. 

 

Sincerely, 

 

 

David B. Miller 
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