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Monthly Gas Report - September 2019  

Market Comments 

The LPG Product Market 
LPG prices spiked along with crude prices following the drone 
and missile attack on the Saudi processing plants at Khurais 
and Abqaiq on September 14, which caused substantial dam-
age and the loss of 5.7 mb/d or crude production capacity or 
the equivalent to 5% of global output. Propane prices spiked by 
US$ 59 per ton both in NW Europe and in Asia, while Middle 
East spot prices spiked by more than US$ 100 per ton. The im-
pact on US prices was limited due to ample inventories and 
strong production and the imminent completion of the Enter-
prise 175,000 b/d expansion. US propane inventories topped 
100 mn/b for the week ending September 13 and only retreat-
ed slightly to 99.7 mn/b the following week, the highest level 
since November 2016. The price arbitrage both to Europe and 
Asia widened substantially and brought a wave of new sales as 
Asian buyers scrambled to make up for the shortfall of Saudi 
LPG and already impacted by the Iran sanctions. By the end of 
the months import prices in Europe and Asia had already re-
treated to near the pre attack levels as Saudi production was 
said to be coming back on-stream by the end of the month. 
 
The Saudi Aramco CP for October was announced at US$ 420 
for propane and 435 for butane, up 70 and 75 respectively. 

Graphs 

Sources: IEA, EIA, Opis, Waterborne LPG, L&S 
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Disclaimer: The information contained within this report has been collected from a number of market sources and is given in good faith without 

guarantee, for information purposes only. Lorentzen & Stemoco and its affiliates, directors and employees are not liable or responsible for any 

consequences whatsoever occurring from errors or inaccuracy of the information contained within this report.  

The LPG Shipping Market 
Freight rates for VLGC have remained strong with the Baltic 
averaging US$ 61pmt in September. The attack on the Saudi 
Aramco oil installations and how this would impact the mar-
ket. served to push up oil prices and the knock on effect of 
this was higher LPG prices in Asia which opened the arbi-
trage even more for US / Far East trade. This led to an in-
creased tonne mile demand with vessels ballasting to the 
West to load. This coupled with vessels being taken out of 
the market to fit scrubbers, delays and expected Panama 
Canal congestion has underpinned a strong sentiment in the 
VLGC market. 
The MGC market has remained stable particularly in the 
West where good activity is seen. The market is finely bal-
anced with much of the fleet employed on time charter and 
with few positions available for spot requirements at any 
given time. Rates are steady and sentiment is slightly firmer. 
The Handy market has seen a slight turnaround in activity 
and it seems that some positivity is returning to the seg-
ment which has been suffering over the last few months, a 
likely trickle-down effect of a strong VLGC market. The 
Coasters market remains stable especially the sub 5000cbm 
pressurised vessels which have seen good activity. 
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