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:::"'-""‘:‘:"‘: °°'2’ In finance, subprime lending [skso refarved (o a5 near.prime, non-prime. and second_chance lending) means making laans to people who may have diicully maintaining the repayment schedule. These laans are characterized by higher interest
P m:::aa rates and ess Evorable tarms in order fo compansate for higher crad risk '
Proponents of subprime landing mamtain that the practice extends cradit to paople who would otharwise not have access to the credit market. Professor Hamey 5. Rosen of Princeton Uinfversity explainad, “The main thing that innovations in the:
L i morigage market have dome ower ihe past 30 years is to let in the esxcludsd: the young, the discriminated-sgainst, the people without 2 lot of money in the bank to use for 2 down payment
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i Defining subprime risk [edit]
Bahasaindonesia The term ubprime refirs to the credit qualty of particular bomowers, wh have weakened cred histories and a greater risk of loan default than pime borowers.™ As people becoms economically active, records are created relating to ther bomawing,
Haliana saming and kending history. This is calied a crecit rating, and although cowered by privacy |aws the information is readily mvailable to peaple with a need to know (i somse countries. lcan applications specifcally allow the lender to access such
e recends). Subprme bormowers have cradit rabngs that maght mclude:
g::cthukmil = limited debt expenence (5o the lender's assessor simply does not know, and assumes the worst), o
PI = : « no possession of praperty assels thal could be used as secuily flor the lender 1o sell in case of defaull)
Poiakl = excessive debd (the known income of the indsidual oo family & unkkely to be enough to pay Inng expenses = interest + repayment),
P « a history of Iate or somelimes. missad payments (mornse debi!™™*=" "****) 50 that the loan pericd had to be extended,
C = falues to pay debts completaty (default dabt), and
Suvomi = any legal judgmants such a5 “orders fo pay” o bankruptcy {sometimes known in Britain a5 county court judgemants or CCJs)

Svenska Lenders' standards for determining risk categerie:
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