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What is a Long/Short Strategy 
 

Many of you probably read our investment note mentioning a capital shift to Thornburg 
Long/Short Equity strategy.  We’re excited about this new strategy and wanted to shed a 
bit of light on what a long/short strategy actually entails. 
 
Most of us are used to buying stocks “long.”  This means we buy them at a specific price 
and believe the price will increase.  When the time is right, we sell those positions and 
our “gain” is the delta from the price where we bought the stock and the higher 
(hopefully) price where we sold the stock.  Most of our managers use only long strategies 
in their portfolios. 
 
“Shorting” a stock is just the opposite.  Shorting is used when investors believe that the 
stock price will go down.  The investors borrow the stock from a lender, sell the stock at 
the current market price, wait for the stock price to decline then buy the stock back (at a 
lower price) and repay the lender.  
 
Shorting provides what we refer to as a hedge against volatility because by using a 
long/short strategy we can benefit from the market being both up (buying long) and 
down (selling short).   
 

 
Who is Jerome Powell? 
 
You’ve likely seen a new name in financial news lately, our new Federal Reserve Chair 
Jerome Powell.  Chairman Powell replaced former Chairwoman Janet Yellen in 
February of this year.  
 
Powell is known as centrist and has a reputation of working with both sides of the aisle 
when it comes to problem-solving.  We know this is music to many of our ears, but you 
may be asking yourself what exactly the Chairman of the Federal Reserve does.  
 
Our Federal Reserve has a dual-mandate—to promote economic growth and to curb 
inflation.  The Fed can do this by raising or lowering interest rates and/or controlling 
our money supply.  You’ve probably seen a lot news on rising interest rates lately.   In 
fact, stock prices fell Friday after a speech from Fed Chair Powell led investors to believe 
that interest rates will continue to rise which can oftentimes have a negative impact on 



                                                                                                       

stocks.  When interest rates rise, retail investors tend to sell their stocks and run to 
bonds that pay higher interest rates.   
 
While we know we cannot control the actions of the Federal Reserve and we certainly 
cannot time the market, we recognize the importance of following their outlook and 
plans.  
 

 
We want to thank all of you for your continued trust and confidence in us! 
 
 

 

 

 

Sincerely, 

 

 

 

David B. Miller             Mallen M. Urso 
 

David B. Miller                                                                         Mallen M. Urso 

Managing Partner          Director           

David.miller@auctuswa.com                   Mallen.Urso@auctuswa.com 
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Information presented is for educational purposes only and does not intend 

to make an offer or solicitation for the sale or purchase of any specific 

securities, investments, or investment strategies.  Investments involve risk 

and unless stated, are not guaranteed.  Be sure to first consult with a 

qualified financial advisor and/or tax professional before implementing any 
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