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Biggerpockets Introduction Let's Talk About the American Dream. Traditionally, for most of us - at least for those of us in the middle class - it means consistency. It means buying a good house, in a good neighborhood, and having a good life. This means that after thirty or forty years of career, we plan to
retire using a formula that historically depends on saving 10 to 15 percent of our income and investing in a 401 (k) or other retirement car. The problem with this formula is that the working person after it will be forced to work on wage income for most of their day, for most of their week, for the best years of
his life. At best, he will retire with a modest amount of wealth at the end of life, and will have to hope that this is enough to last. How about another formula for the American dream? How about something capable of producing a retirement level of wealth in less than a decade? How about less than five?
How about retiring in your twenties with a salary? Those who achieve this financial result may laugh at potential employers who ask them to be at work before 9:00 a.m. She can spend a sunny summer Tuesday in the park instead of crunching spreadsheets in a dusty cabin. He can stay until the 3:00am
binge to watch Game of Thrones on Sunday night and head to the gym at noon on Monday. She can rent out her home and travel the world living as a local. He can start a passive-income business, volunteer in his community, or focus on raising his young children. It can serve others without the red tape
and bureaucracy of corporate involvement or boss interference with purposes different from it. Early financial freedom allows this. Those who seek early financial freedom build wealth and acquire assets in such a way that they generate passive income that exceeds what they need for life. And they
expect that they will continue to generate this level of income throughout their lives. Whether you currently like your job or not, early financial freedom is a worthwhile goal. Industries are changing, companies are changing, and colleagues are changing. Even if you love your job, wouldn't it be great to be
able to leave your salary to pay the job? Wouldn't it be great to know what you're showing because you love being there, not because you have to be there? This book will teach you how to make a salary income unrelated to your financial picture in just a few years. In this book you will learn how to rebuild
your lifestyle, restart your career, and rebuild your financial situation. In this book you will save your money, earn money and will use the cash you accumulate to buy freedom and the ability to project your daily life without having to pay for work. This book is for someone with a certain set of
circumstances. It is designed for full-time staff (about $50,000 a year) is an employee who has little to no initial savings but wants early financial freedom. Three Stages of Wealth Creation This book offers a simple, three-step approach to gaining early financial freedom. It is written with a specific audience
in mind: a full-time employee, starting with little to no wealth, but striving for early financial freedom. Every step of the journey increases flexibility and gives people more and more opportunities. Each step increases its financial runway - the number of years during which you can lead your lifestyle without
having to pay wages. Many Americans cannot survive for more than a few months without earning a salary. Readers of this book will quickly develop a financial situation that can sustain their lives during a year without work. They will then expand their financial runway to five years. Then forever. Part I of
this book will take average Joe from $0 to $25,000 in personal wealth. You have to start somewhere, and the average wage earner with virtually no affordable wealth will begin his journey by focusing on lifestyle design. Part I teaches readers how to make the necessary changes to move from little to no
savings to saving more than 50 percent of their middle-class income. It teaches readers how to live well at less than $2,000 a month, and how to use savings to pay off debt and expand their financial runway to a year or more. Doing this leaves the reader able to have a full year of spending in after-tax
wealth, ready to be deployed in pursuit of early financial freedom. Part II of this book takes readers from $25,000 to $100,000 in personal wealth. It takes readers from a one-year financial runway to a position in which they could survive for three to five years or more without earning a salary. Continuing to
live an effective lifestyle, readers will continue to reduce their living expenses by buying a primary residence, allowing them to live for free. They will also learn to earn significantly more income by changing careers and how to develop habits associated with success. Opportunities to earn more income
often develop from careers in sales or technology, or are the result of joining a small company or freelance. The financial runway developed in Part I will be critical to ensuring that readers can take advantage of these opportunities at little risk. Part III of this book takes readers from $100,000 to early
financial freedom. It takes them from a few years of financial runway to a lifetime of constant financial abundance. Readers will scale your income and live effectively, but our focus shifts to buying and creating profitable assets. Readers are exposed to an extended discussion on the concept of financial
freedom and taught the philosophy of investment. They'll find out what kinds of wealth count financial freedom, and which not. This background will allow readers to wisely use the investment and income multiplication opportunities in front of them as their financial situation improves and their financial
runway lengthens. Readers will also learn how to effectively track their progress. This book layers philosophy along with practical knowledge. Wealth creation is not a rigid formula or a step-by-step process. Don't ignore the income opportunities while you focus on building your first $25,000. Don't ignore
investment opportunities when saving the first $100,000. You should earn more, spend less, and invest the difference aggressively throughout your journey, as they apply to the specifics of your situation. Understand that the accumulation of a lifetime of wealth in a short period of time involves making
personal decisions in the main areas of your life that are different from the norm. It involves working bigger and smarter than the average employee, and it involves making different career decisions than the average Joe. Achieving early financial freedom involves managing wealth in a completely different
way. In short, it involves changing perspectives that can be dramatically at odds with your family, friends and colleagues. Examples of prospects you're going to discover include: You should start by saving the following $1,000 rather than earning the following $1,000. The new car is not needed at all. You
should spend more, not less, on entertainment and entertainment. Student loan debt is rarely worth it. Buying a home (or, worse, a condo) in a better part of town will slow you down on your way to early financial freedom. Stocks are less risky than bonds. You have to spend less money to earn more
money. Developing a specialty is much more risky than being jack-out-of-all-trade. A few good options are better than too many options. Put less, not more, into your retirement accounts, and be prepared to withdraw from them early. If you want a different financial result, you need a different plan. This
book offers this plan. Work hard. Spend as little as you can. Invest the difference wisely. Hire yourself for life as soon as you possibly can. No, it's not easy. It will be up to you to decide if it's worth it. Part I First $25,000 is the hardest this section shows you how to put yourself in a position where you have
a financial runway for a year. It teaches you how to accumulate your first meaningful amount of capital. You will do this by focusing heavily on maintaining your median income, and by cutting costs where it will make the greatest impact. To achieve the purpose of this section, you need to accumulate at
least one spending in easily available cash or cash equivalents. Why would you do that? Because this runway buys you the flexibility, freedom and ability to make your first big investment. This kind of Makes the next stage of wealth creation easy and automatic, and it will make you think about creating
easily accessible wealth rather than just maxing out a 401 (k) or making a mortgage payment. You may not be able to retire forever on one year of savings, but you can certainly imagine the wealth of choice- being able to take advantage of opportunities inaccessible to those with weaker financial
positions. Remember that the goal is to build an annual financial runway. Retirement savings, home capital, cars and other fake assets are not useful for a person who wants to work towards early financial freedom. A guy with $20,000 in retirement savings and $40,000 in home capital, but who spends
$3,000 a month and only has $7,000 in a bank, doesn't have a financial runway. If he leaves work, he'll run out of cash in three months. Compare that to a guy with $25,000 in cold cash and $2,000 a month in life. He can leave his job for a year or longer and be fine. He can take advantage of
opportunities that are not available to the first comrade. Why? Because $25,000 is real. This is after paying taxes, and in the bank, and the guy who has accumulated it, is ready and ready to spend it to promote his position. Be the guy with $25,000 in the bank and the real options. Don't be the guy with
just a mortgage and a 401 (k) and no after-tax affordable wealth to show for it. The first can realize their dreams and land on your feet if something goes wrong. The latter has no real wealth that he can deploy in the short term and is locked into the work of his current job or one very much like to cover the
mortgage. For some people, the cost of a year's worth of expenses would be $50,000 or more. That's going to change. After reading this section, you'll know exactly what you need to do to put yourself in a position where your annual expenses are well under $25,000 a year. You'll learn how to do this by
reducing some big, unnecessary spending in your budget that will free up both time and money. This part of the book takes you from zero and negative net worth to a position in which you live an inexpensive lifestyle, save thousands of dollars a month and amassed your first $25,000 in cash or
equivalents. It will also teach you how to live a happy, healthy and fulfilling life for $2,000 a month or less. Chapter 1 Building First $25,000 Through Thrift How Does a Full-Time Employee Move From a Permanent Start With Multiple Assets to Five Figures in Wealth? Saving their pennies. They need to
start developing a long-term lifestyle that costs as little as practical given their priorities. For most people with nine to five jobs who pay the average wage, the pursuit of financial freedom depends on the ability to maintain earned income. The hard truth is that the first step in the process is to avoid the rat
race (and always was) to start saving capital. Capital. Savings. Penny pinches. Accommodation for less. Obviously, it is inefficient to solely save your way to hundreds of thousands of dollars in net worth and true financial freedom. It can take decades, if not a lifetime, to achieve, and that's not what's
being proposed here. Obviously, a person seeking early financial freedom should do three things to achieve their goal: they must accumulate real assets that produce income and increase value. They must constantly strive to invest their capital effectively. They need to develop a lifestyle that costs as
little as a practical one, such that passively generated income can pay for it. Almost everyone who thinks about building wealth understands these three basic premises. But, while many people are happy to earn more money and learn to invest, few are willing to make the changes needed to start saving
significantly more by reducing their current lifestyle. Instead, they focus on trying to invest paltry amounts or create assets in the little free time that they have. This is a mistake, because the process of wealth creation begins with the accumulation of capital for a full-time employee. Let's look at why you
should start this journey with thrift. Why wealth creation starts with thrift Cause #1: thrift allows you to look for opportunities Many financial experts and motivational speakers say things like, Don't limit yourself to deficit thinking, and don't sacrifice! Build your income! They tell their audience things like to
expand their mind-money are limitless. They have, in fact, convinced their followers that they should focus on income rather than savings. These big shot experts are not wrong! Income (and chasing higher and higher investment returns) is a necessary way forward, and two-thirds of this book focuses on
these topics. Those who seek early financial freedom must create more and more income streams and intend to scale them more and more over time. However, the intimidating big shot expert forgets what is obvious to employees who are currently working full time. Gurus don't work full-time full-time jobs
at or near the median income level, and don't get rich by working full time for someone else. She's probably an entrepreneur or executive director in a large company, and plays by a different set of rules than regular busy folk. As on the green land of God are you going to build a business on the side when
you have to be at seven o'clock in the morning, outside the door at eight, at work at nine, and not back home until 6:00 pm? You are going to build a business from 6:00 to 10:00 pm, after a full day and any Obligations? Yes right. How could you compete with all the people out there who are equally gifted
but all day to build a business? If you're not a superman or a superwoman, it's a tall tall retrain other competent entrepreneurs who can devote most of their energy to building a business. Of course, those with extremely long-term focus or who passionately pursue their side of the business as a hobby may
find success or fulfillment with this approach. But, if you are a regular full-time employee working in a typical job, the following statement can be painfully obvious to you. You can't look for more income opportunities right now because if you lose nine or five, you're. In fact, because you're not humble, you
can't even take on a job that pays a little less than the one you have now! Think about it. Liz earns $50,000 a year. Suppose someone offers her a job that paid 15 percent less than that - $42,500 a year, but it gives her a 50 percent shot at earning $100,000 a year for two years. This work has the
potential to dramatically increase its income, allowing it to accumulate income-producing assets in pursuit of early financial freedom much earlier than her current job. However, Liz is unable to take advantage of this opportunity because of her spending restrictions. She has bills she has to pay. She has a
car payment, a hefty rental bill, an internet and cable bill, bar tabs, and many other expenses she has to cover her salary. She can't afford to take risks earning less than $50,000 a year. Suppose, instead, that Liz was very humble. Suppose she spent only $2,000 a month and was able to save $1,500 a
month. Suddenly, this employment opportunity is something she may seriously consider. She probably has thousands or tens of thousands of dollars in the bank, and the base salary of a new job is still much higher than her expenses. She can afford to take the chance to take a new opportunity and realize
her dreams. Most Americans probably can't do that. They probably don't have the money saved, and only set aside a fraction of their income in the form of savings per month. If this is the case for you, you miss opportunities every day. In fact, you can't even see the opportunities you're missing out
because it hasn't even crossed your mind to look for a lower pay job that offers commissions, equity or other scalable financial rewards. If you can easily earn significantly less income than you currently earn, you open yourself up to a whole world of opportunities or opportunities. Some people call it luck,
and only financially prepared are able to get lucky. These opportunities absolutely include jobs and entrepreneurial activities that require short-term sacrifices to be able to achieve huge Benefits. Reason #2: Frugality opens up possibilities It's always fun when people use these words discussed earlier-
words as sacrifice and money is limitless. One of the most absurd comments, yes, I would like to keep, but I have a family and a reduction prevent us from doing what we love to do together. I need to focus on making more money, not! This argument makes almost no sense. This person argues that both
financial security and family/recreational time are priorities, but for some reason believes that being humble will negatively affect their lifestyle more than trying to make more money. Imagine this scenario: Adam currently works forty to fifty hours a week working, and while he pays at or near the median



U.S. income of about $50,000 a year, he spends almost everything he earns and lives paycheck to paycheck. Adam's employer does not allow him to work in external enterprises or freelance work while he sits in his cabin. Thus, Adam and millions of Americans like him are forced to work on building
external income streams during other parts of the day. For example, Adam may start a side business early in the morning, or he may decide to work part-time and work in a second job after normal working hours. Theoretically, he could also shorten the time he spends sleeping, and working through the
night. But, no matter how you slice it, chasing additional revenue streams without start-up capital will involve a significant time investment. This time of investment will come at the expense of spending this time with Adam's loved ones. Here are a few examples of how Adam can earn extra cash outside of
work: Driving for Uber to take a job after work as a nanny or tutoring a clothing sale or service for friends, family and colleagues starting an online business to start a blog The problem with these projects is that they are either unlikely to produce quick benefits or they are paying near the minimum wage.
Adam will lose many nights and weekend efforts like these and perhaps little to show for him. He will understand a much larger financial result with much less lifestyle impact, making some changes to most of his budget. For example, he may live in a cheaper place close to his job. This can allow him to
save money on rent and time and money during his commute. Adam can now spend more time with his family and will dramatically increase his savings. As we discuss in Chapter 2, this simple solution could lead to a five-figure annual savings in opportunity for millions of Americans. Such thinking can
free up time and money in Adam's life. Think about how incredibly impactful this can be for most Americans. An hour a day time recovered and the money back their pockets. We'll go into math for other specific strategies to cut costs and increase time in a bit, but just contrast the effort and overall lifestyle
impact of moving to a cheaper place closer to work with what to start a business. Or driving an Uber after Or take a second job on the weekends. Lifestyle design (frugality) can have a big impact for many people seeking early financial freedom. It can be painlessly implemented, increase free time, and will
certainly lead to a significant increase in monthly savings. And, while no one is rich by saving alone, effective lifestyle design also allows savers to start these other businesses and side vanities if that's how they decide to apply savings and the extra time they generate. Reason #3: Our tax system favors
Saver, not the surprise breadwinner! Income is taxed in the United States (and many other countries). It's income, not wealth. Those in the demographic most likely to benefit from reading this book are likely to pay a marginal tax of 30 to 35 percent of any income earned, including state and federal taxes.
And more revenue means more taxes. One person earning $50,000 a year who gets a 10 percent raise (really a big raise!) might think they're $5,000 a year richer. But they're wrong. This person is actually only making about $3,300 a year more after taxes to take their bite out of new income. Instead, if
that person just moved closer to work and into a slightly less expensive apartment, he or she could spend $5,000 less per year between the commute and the rent. That's the money they get to keep-they're really $5,000 a year richer. Also, this step does not prevent this person from getting a raise,
obviously it's great to get a raise. Understand, however, the absurdity of trying to move to financial freedom by working fifty to sixty hours a week for a small percentage increases in taxable income when thousands of dollars of after-tax wealth can easily be saved! Another way to state this concept is to
say that it is 33 percent more effective for someone in this tax bracket to save money than trying to earn it. Saved a penny - 1.33 pennies! In the summary, Saving Capital should be the main starting focus for the financially ambitious nine to five employees for three main reasons: frugality provides
opportunity. Modesty is non-invasive to lifestyle compared to moonlighting or building a business. Pennies saved better than the penny earned because it is after tax wealth. This is not to discredit the importance of scaling your income and increasing your investment returns. It's easy to point out that it's
less effective to try to make more money or invest effectively when you can have a much greater impact by taking control of your expenses. That doesn't mean you should stop trying that promotion at work! But that means that your Starting should be on saving more of your income, where and when it is
practical. Finance is most often a game of multiplication and exponential synergy. People who spend less can earn more. Investments that produce more cash flow can appreciate faster. You don't spend less and earn less. Spend less to earn more instead. The psychology of thrift strategy outlined in this
book depends to a large extent on your level of emotional motivation. None of the content will matter to you if you don't care about gaining early financial freedom. If you are perfectly happy to work forty years of career, or are not interested in planning your financial future, then becoming humble and
changing your lifestyle in pursuit of early financial freedom will not be attractive. On the other hand, if the concept of early financial freedom strikes a chord, if you are convinced that this should be your goal, then you will experience a powerful emotional desire to pursue this goal. Early financial freedom
should be a powerful motivator. The result of achieving financial freedom is the life lived on your terms. Shock life. The whole life of growth. This motivation should be the driving force behind many of the most important financial decisions that you make. Your long-term goal should be one that is rooted in
emotions. You have to have great pride in working to become a champion athlete. You have to have a huge love to find a life partner. You have to have big ambitions to become a successful politician. And you should strive for freedom to effectively pursue thrift as a means to early financial freedom. You
may have noticed champion athletes don't let their emotions interfere with their attention in the arena. They don't train in bats and starts. Successful politicians do not stay in the game for long or successfully lead countries with wild emotional reactions to external stimuli. And those who succeed in personal
finances do not make rash decisions with their money. You must pursue a long-term goal based on your deep emotional desires. The power of your desire to become financially free at the beginning of life is paramount to your success. But, you also have to learn to control your emotions and moods in the
short term. It's called being disciplined. Don't let small, short-term emotions prevent you from achieving your big goals. In the short term, emotions can be our enemies. In the long run, they can be powerful allies. This directly relates to disciplined spending. Just because tickets for a big game or a big
concert on sale, even at a great price, doesn't mean you set for life scott trench pdf. set for life scott trench free pdf. set for life scott trench audiobook. set for life scott trench summary. set for life scott trench pdf download. set for life scott trench review. set for life scott trench amazon. set for life scott
trench reddit
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