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How to trade indices in india

Despite a population of over 1.2 billion, there exists only 20 million active trading accounts in India. Fortunately, as famous traders such as Sudarshan Sukhani and Rakesh Jhunjhunwala continue to make millions of Rupees each year, day trading in India is on the rise. To join the increasing numbers of switched on traders, you need an accurate and comprehensive resource to
turn to. Luckily, you've come to the right place. DayTrading.com is an expert guide to making money on day trading in India 2021. Beginners who are still learning the basics should read our many tutorials and watch how-to videos to get practical trading tips. Experienced day traders can explore more advanced topics such as automated trading and how to make a living on the
financial markets. FXTM is a leading forex and CFD broker. Offering a huge range of markets and 6 account types, they cater to all levels of trader. FXChoice is an offshore retail broker offering MT4 and MT5 platform downloads. Deriv.com are a new brokerage, offering options and CFDs on a simple, reliable, flexible platform. Get access to volatility indexes exclusively at Deriv.
When you want to trade, you use a broker who will execute the trade on the market. The broker you choose is an important investment decision. India currently has around 70 brokers to choose between. However, there are numerous top global brokers you can turn to. Below are some points to look at when picking one: Speed of execution — Due to the high number of trades you
might make in a day, speed of execution should play a factor. Costs — The lower the fees and commission rates, the more profit you take home, and many will reduce their commission the more you trade. Regulatory compliance — Make sure your broker is regulated. They'll be legally obliged to protect your financial interests. Support — Whatever your day trading strategy, you'll
probably need assistance at some point, so look for online brokers with quick response times and strong customer support. Spreads — As a day trader you have to demand competitive spreads. Find brokers with tight spreads and your bank balance will thank you for it. Do your research and read our online broker reviews first. They should help establish whether your potential
broker suits your trading style. Some brokers will also list pages in Hindi, IQ Option is one such broker: %ﬁﬁwgﬁaﬂ%ﬁ Popular Topics What Is Day Trading? The definition of “day trading” is the buying and selling of a security in a single trading day. For example, if you purchase 50 shares of Tata Motors in the morning, you’ll have sold your position by the end of the
trading day, and then start from scratch the following morning. Day trading is normally done by using trading strategies to capitalise on small price movements in high-liquid stocks or currencies. The purpose of DayTrading.com is to give you an overview of day trading basics and what it takes for you to make it as a day trader. What Can Be Traded? The most lucrative and popular
day trading markets today are: Forex — The foreign exchange currency market is the world’s most popular and liquid. Stocks — Physical stocks in individual companies, regular and Leveraged ETFs (an “Exchange Traded Fund” holds multiple stocks or commodities and is traded like a single stock), futures, and stock options. You can buy and sell in the shares of the ICICI Bank, for
example, India’s largest privately owned financial institution. Penny stocks are popular with some, but are in general too unreliable and illiquid. Cryptocurrencies — The two most popular currently are Bitcoin and Ethereum. Binary Options — The simplest and most predictable method, as the timing and return on a successful trade are known in advance. Futures — The future price of
a commodity or security. Commaodities — Oil and natural gas, food stuffs, metals and minerals If you want to branch out from the National Stock Exchange of India and the Bombay Stock Exchange, you can trade in other global markets. If you're S&P 500 day trading, for example, you'll be buying and selling the shares of companies, such as Starbucks and Adobe. In the day trading
forex market, you'll be trading currencies, such as Indian Rupees, US Dollars, Euros, and GBP. In the futures market, often based on commodities and indexes, you can trade anything from gold to cocoa. Index funds frequently occur in financial advice these days, but are slow financial vehicles that make them unsuitable for daily trades. They have, however, been shown to be
great for long-term investing plans. Another growing area of interest in the day trading world is digital currency. Day trading with Bitcoin, LiteCoin, Ethereum and other altcoins currencies is an expanding business. With lots of volatility, potential eye-popping returns, and an unpredictable future, day trading in cryptocurrency could be an exciting avenue to pursue. Day Trading For
Beginners Recent reports show a surge in the number of day trading beginners in India. The best way to learn the basics is to utilise the range of resources available to you. These include trader academies, courses, and resources, including trading apps. Daytrading.com exists to help novice traders get educated and avoid mistakes. Day trading 101 — get to grips with trading
stocks or forex live using a demo account first, they will give you invaluable trading tips. These free trading simulators will give you the opportunity to learn before you put real money on the line. They also offer hands-on training in how to pick stocks. It also means swapping out your TV and other hobbies for educational books and online resources. Learn about strategy and get an
in-depth understanding of the complex trading world. DayTrading.com is the ideal beginners guide to day trading online. Books for Beginners « ‘Guide To Intraday Trading’, Ankit Gala and Jitendra Gala  ‘Intraday Trading Strategies’, Bansari Parikh Both day trading books are by Indian authors, who will provide you with the basic day trading rules to live by. Plus, one of the best
ways to learn is from those with real day trading experience in India. You'll also benefit from day trading recommendations on stock picks, plus creative strategy ideas. Alternatively, you can find books with day trading tips in Hindi. Successful technical trader Sudarshan Sukhani has repeatedly highlighted the need to absorb as much information as possible, especially in those early
days. So, get reading. Patterns And Technical Analysis Guatam Shah is one of India’s biggest technical analysts and he swears by the use of charts, patterns, and in-depth technical analysis. Day trading chart patterns paint a clear picture of trading activity which helps you to decipher individuals’ motivations. They could highlight S&P day trading signals for example, such as
volatility, which may help you predict future price movements. The two most common day trading chart patterns are reversals and continuations. Whilst the former indicates a trend will reverse once completed, the latter suggests the trend will continue to rise. Understanding these trading patterns, as well as ‘triangles’, ‘head and shoulders’, ‘cup and handle’, ‘wedges’ and plenty
more, will all make you better informed when it comes to employing your trading strategies. Read the Guide to Day Trading Patterns. Day Trading Strategies Head over to websites like Reddit and you’ll see many trading dummies will often fall at the strategy hurdle, taking the first momentum examples they see and losing money left, right and centre. Savvy traders will employ day
trading strategies in forex, grain futures and anything else they’re trading in, to give them an edge over the market. Day trading using the Gann method is particularly popular in India, for example. It's often that tiny edge that is all that separates successful day traders from losers. There are a number of day trading techniques and strategies out there, but all will rely on accurate
data, carefully laid out in charts and spreadsheets. Options include: « Swing trading ¢ Scalping « Trading zones ¢« Trading on volume ¢ Arbitrage trading * A simple day trading exit strategy * Utilising news It is those who stick religiously to their trading strategies rules and parameters that often seize a slice of the $3 billion daily turnover in the Indian National Stock Exchange. Read
the Guide to Day trading Strategies. Trading Accounts Part of your day trading setup will involve choosing a trading account. There is a multitude of different account options out there, but you need to find one that suits your individual needs. Cash account — Day trading with a cash account (also known as without margin), will allow you to only trade the capital you have in your
account. This limits your potential profits, but it also prevents you losing more than you can afford. Margin account — This type account allows you to borrow money from your broker. This will enable you to bolster your potential profits, but also comes with the risk of greater losses and rules to follow. If you want to start day trading with no minimum this isn’t the option for you. Most
brokerage firms will insist you lay down a minimum investment before you can start trading on margin. You can also experience a margin call, where your broker demands a greater deposit to cover potential losses. The brokers list has more detailed information on account options, such as day trading cash and margin accounts. Platforms Day trading platforms in India are
relatively limited in comparison to other globally accessible options. Since 2014, day trading with Robinhood has been a safe haven for many traders wishing to trade without paying a commission. On the flip side, some say day trading on Robinhood comes with a significant pitfall — paying a commission helps discipline traders by giving you a reason not to trade. Other popular
trading platforms include MetaTrader 4 for trading forex, and the all-in-one platform for trading forex, stocks, and futures, MetaTrader 5. If you want to stick to day trading with an Indian platform, Sharekhan is a popular option. Terminology Learn the trading lingo and vocabulary and you'll unlock the door to a whole host of trading secrets. Below we have collated the essential basic
jargon, to create an easy to understand day trading glossary. General Leverage rate -This is the rate your broker will multiply your deposit by, giving you buying power. Automated trading — Automated trading systems are programs that will automatically enter and exit trades based on a pre-programmed set of rules and criteria. They are also known as algorithmic trading systems,
trading robots, or just bots. Initial Public Offering (IPO) — This is when a company sells a fixed number of shares to the market to raise capital. Float — This is how many shares are available to trade. If a company releases 10,000 shares in the initial IPO, the float would be 10,000. Beta — This numeric value measures the fluctuation of a stock against changes in the market. Penny
Stocks — These are any stocks trading below Rs 320 a share. Profit/Loss ratio — Based on a percentage basis, this is the measure of a system’s ability to generate profit instead of loss. Entry points — This is the price at which you buy and enter your position. Exit points — This is the price at which you sell and exit your position. Bull/Bullish — If you take a bullish position day trading
you expect the stock to go up. Bear/Bearish — If you take a bearish position you expect the stock to go down. Market trends — This is the general direction a security is heading over a given time frame. Hotkeys — These pre-programmed keys allow you to enter and exit trades rapidly, making them ideal if you need to exit a losing position as soon as possible. Charts, Graphs,
Patterns & Strategy Support level — This is the price level where the demand is strong enough that it prevents the decline in price past it. Resistance level — This is the price level where the demand is strong enough that selling the security will eradicate the increase in price. Moving Averages — They provide you with vital buy and sell signals. Whilst they won't tell you in advance if
a change is imminent, they will confirm if an existing trend is still in motion. Use them correctly and you can tap into a potentially profitable trend. Relative Strength Index (RSI) — Used to compare gains and losses over a specific period, it will measure the speed and change of the price movements of a security. In other words, it gives an evaluation of the strength of a security’s
recent price performance. Day trading tip — this index will help you identify oversold and overbought conditions in the trading of an asset, enabling you to steer clear of potential pitfalls. Moving Average Convergence Divergence (MACD) — This technical indicator calculates the difference between an instruments two exponential moving averages. Using MACD can offer you
straightforward buy and sell trading signals, making it popular amongst beginners. Bollinger Bands — They measure the ‘high’ and ‘low’ of a price in relation to previous trades. They can help with pattern recognition and enable you to arrive at systematic trading decisions. Vix — This ticker symbol for the Chicago Board Options Exchange (CBOE), shows the expected volatility over
the next 30 days. Stochastics — Stochastic is the point of the current price in relation to a price range over time. The method aims to predict when prices are going to turn by comparing the closing price of a security to its price range. If you stumble across a word or phrase that leaves you scratching your head, refer back to this day trading dictionary and chances are you'll get a
quick and easy explanation. Day Trading vs The Alternatives Yes, you have day trading, but with options like swing trading, traditional investment, and binary options, how do you know which one to opt for? Swing trading — Swing traders usually make their play over several days or even weeks, which makes it different to day trading. It can still be a good method for the trader who
wants to diversify. Traditional investing — Traditional investing is a longer game and looks to put money in popular assets such as stocks, bonds, cash, and real estate for long-term value appreciation. Realistic investment returns over a whole year are in the 5-7% range. Unless you are already rich and can invest millions, traditional investing returns too little to make much of a
difference on a daily basis. However, the intelligent trader will also invest long-term. Robo-advisors — An increasing number of people are turning to robo-advisors. You simply chose an investing profile, then punch in your degree of risk and time frame for investing. Then an algorithm will do all the heavy lifting. This is normally a long-term investing plan and too slow for daily use.
Day trading vs long-term investing are two very different games. They require totally different strategies and mindsets. Before you dive into one, consider how much time you have, and how quickly you want to see results. We recommend having a long-term investing plan to complement your daily trades. Day Trading For a Living So you want to start day trading as a career in
India? If so, you should know that turning part-time trading into a profitable job with a liveable salary requires specialist tools and equipment to give you the necessary edge. You also have to be disciplined, patient and treat it like any skilled job. Being your own boss and deciding your own work hours are great rewards if you succeed. Analytical Software Whilst it may come with a
hefty price tag, day traders who rely on technical indicators will rely more on software than on news. Software is another of the day trading tools to add to your arsenal. Whether you use Windows or Mac, the right trading software will have: Automatic Pattern Recognition — Identifies flags, channels, and other indicative patterns, Genetic and Neural Applications — Profit from neural
networks and genetic algorithms to better predict future price movements. Broker integration — With direct links to brokerages, you can automatically execute trades, removing emotional distractions and streamlining the execution process. Backtesting — Applies strategies to previous trades to demonstrate how they would have performed. This enables traders to better understand
how particular trading methods may perform in the future. Multiple news sources — Online newsfeeds and radio news alerts play an integral part in day trading. As Kofi Annan rightly asserted in one of the most prudent trading quotes, ‘knowledge is power’. The more you know, the quicker you can react, and the quicker you can react, the more day trading profits you might make.
Psychology If you're trading as a career you have to master your emotions. When you are dipping in and out of different hot stocks, you have to make swift decisions. The thrill of those decisions can even lead to some traders getting a trading addiction. To prevent that and to make smart decisions, follow these well-known day trading rules: Controlling fear — Even the supposedly
best stocks can start plummeting. Fear then sets in and many investors liquidate their holdings. Now whilst they prevent losses, they also wave goodbye to potential gains. Recognising that fear is a natural reaction will allow you to maintain focus and react rationally. ‘Pigs get slaughtered’ — When you're in a winning position, knowing when to get out before you get whipsawed or
blown out of your position isn’t easy. Tackling your own greed is a hurdle, but one you must overcome. Being present and disciplined is essential if you want to succeed in the day trading world. Recognising your own psychological pitfalls and separating your emotions is imperative. Read the Guide to Making a Living on Day Trading. Education DayTrading.com exists because we
could not find a reliable day trading school, university, academy, or institute that runs classes where you can get an all-inclusive day trading education. This site should be your main day trading from India guide, but of course, there are other resources out there to complement the material: Podcasts Blogs Online day trading courses Practice game apps Books Ebooks Audiobooks
Seminars Journals Message boards like Discord Forums Courses (in Mumbai) Chat rooms (always free) Newsletters PDF guides For the right amount of money, you could even get your very own day trading mentor, who will be there to coach you every step of the way. Opt for the learning tools that best suit your individual needs, and remember, knowledge is power. 7 Secrets To
Success Whether you're looking for day trading jobs in India you can do from home, or you want to start trading as a hobby, follow these seven essentials. 1. Setting Up The better start you give yourself, the better the chances of early success. That means when you're sat at your desk, staring at your monitors with hands dancing across your keyboard, you're looking at the best
sources of information. That means having the right platform for your Mac or PC laptop/desktop, having a fast and reliable asset scanner and live stream, and software that won't crash at a pivotal moment. 2. Keep It Simple This is especially important at the beginning. You might be interested in the Bombay Stock Exchange, the S&P 500, mutual funds, bond futures, Nasdaq,
Nasdagq futures, blue-chip stocks, equities, or the Dax 30, but to start with focus on only one. Get good at making money from one market/security before you branch out. The other markets will wait for you. 3. Be Realistic The movies may have made it look easy, but don’t be fooled. Even the day trading gurus in college put in the hours. You won’t be invited to join that hedge fund
after reading just one Bitcoin guide. You need to order those trading books from Amazon, download that spy pdf guide, and learn how it all works. 4. Risk Management This is one of the most important lessons you can learn. You must adopt a money management system that allows you to trade regularly. Is day trading really worth it if you'll be broke by the end of the first month?
History has shown that many successful traders never risk more than 1% of their account balance on a single trade. So, if you had Rs 100,000 in your account, you'd only risk Rs 1000 on a single trade. Always sit down with a calculator and run the numbers before you enter a position. 5. Keep a record One of the day trading fundamentals is to keep a tracking spreadsheet with
detailed earnings reports. If you can quickly look back and see where you went wrong, you can identify gaps and address any pitfalls, minimising losses next time. 6. Timing Just as the world is separated into groups of people living in different time zones, so are the markets. If you start trading on the Cac 40 at 11:00 ET, you might find you've missed the best entry signals of the
day already, minimising your potential end of day profit. So, if you want to be at the top, you may have to seriously adjust your working hours. 7. Sensible decision making When you start day trading you’ll have a host of difficult decisions to make. Should you be using Robinhood? What about day trading on Coinbase? Do you have the right desk setup? Where can you find an
excel template? How do you set up a watch list? The meaning of all these questions and much more is explained in detail across the comprehensive pages on this website. You can also find more detailed and comprehensive lessons in our top tips. Taxes Day trading tax rules in India are a somewhat grey area. India’s Central Board of Direct Taxes (CBDT) breaks trading taxes
into four distinct categories. You will need to decide where your activities fit in to understand the extent of your tax obligations. Long-term capital gains — If you hold any investments for more than one year (365) days, profits will fall under the ‘long-term capital gains’ umbrella. These profits are exempt from tax. Short-term capital gains — If you hold a stock for more than one day
but less than a year then your activities will fall under the ‘short-term capital gains’ bracket. You will be taxed 15% on all profits above your basic exemption limit. Speculative business income — This concerns intraday trading in India. If you buy and sell the security on the same trading day it qualifies as a day trade. All profits will be taxed in line with your total income slab. Non-
speculative business income — This tax bracket concerns the trading of futures and options in India. Profits from either fall under the ‘non-speculative’ bracket and are considered business income. Profits will be taxed in line with your total income slab. However, you will be able to offset business expenses, such as internet bills and advisors fees. Read the Guide to Day Trading
Taxes for more comprehensive information on tax rules and reporting. How Much Money Will You Make? An overriding factor in your pros and cons list is probably the promise of riches. We've all heard stories of Indian gurus who have made vast fortunes, including Dhirendra Kumar and Samir Arora. Whilst, of course, they do exist, the reality is, earnings can vary hugely. Making
a living day trading in India will depend on your commitment, your discipline, and your strategy. All of which you can find detailed information on across this website. The real day trading question then, does it really work? If you're willing to invest the time and energy, then for you, it could well do.
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