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617c91be60f79157 Advertising Alik Ponje and Richard Chirombo: Center for Social Accountability and Transparency (Csat) called for an amendment to the Public Finance Management Act 2003 to be in tandem with current accountability trends. The executive director of Csat, Willie Kambwandira, said this at the launch of the project,
called Chuma Chathu Social Reporting Program in Lilongwe.Advertising The Public Finance Management Act we use is weak and not in line with modern public finance management systems and best practices that require active citizen participation in financial decision-making and oversight processes. Therefore, we must amend it if we
are serious about improving economic performance and overall financial prudence, he said. He accused the current legislation only of recognizing the role of finance minister, finance minister and other government regulators, while keeping quiet about the role of citizens in managing public finances. Advertising In the Public Finance
Management Act is the prerogative of the Treasury, the Central Bank (Reserve Bank of Malawi), the tax authority and several individual technocrats. Parliamentary oversight of public finances is also limited. The continued looting of public funds in the country demonstrates the need to take a serious look at the management of public
finances in the country. The law must be amended in accordance with the Constitution and other relevant laws, such as the State Audit Act and the Public Procurement and Asset Management Act, Kambwandira said. It has also requested a t h e Contingency Expenditure Vote, as stipulated in the Public Finance Management Act, which
must be approved by the Cabinet, but the law does not make it a duty for the authorities to account for expenses. The Chairman of the African Forum of the Malawi Diaspora, Edward Chaka, agreed with Kambwandir, stating that most African countries did not benefit from foreign remittances because of poor financial management
legislation. Chaka said that because of loopholes in the Public Finance Management Act of 2003, Malawians living abroad feel obliged to contribute to national development because of a lack of accountability in financial management. We need to promote accountability in as much as possible, That means we're going to look again at laws
that don't promote citizen participation, Chaka said. Diaspora remittances in 2018 rose to the equivalent of more than 0.6 percent of Malawi's gross domestic product (GDP), according to a new world report The bank, in its 2019 Migration and Development Report, points out that remittances rose from $41 million (about K31 billion) in 2017
to $45 million (K33.7 billion) last year, more than $4 million, or about $3.8 billion at the current exchange rate. This indicates that remittances in sub-Saharan Africa increased by almost 10 per cent to $46 billion in 2018. Another report by the Bretton Woods Institution, released in 2012, showed that Malawi was one of the few African
countries that was the most expensive country to send money to banks and accuse them of being the most expensive providers of remittance services. In terms of remittances as a percentage of GDP, comoros accounted for the largest share, followed by the Gambia, Lesotho and Senegal. Kenya and South Africa are among the African
countries that have amended their public finance management laws to facilitate citizen participation and give citizens the legal authority to hold public officials and governments accountable. The flamboyant writer, who gives a great insight into hot topics and issues of advertising by Professor Dan Kuwali, an expert on international law,
says Malawi's public finance management laws are impressive on paper but not formidable because of loopholes that contribute to the abuse of public resources. Kuwali, a Brigadier General of the Malawi Defence Forces, made the remark on Saturday night in Mzuzu when he delivered a public lecture on the public purse: the use, misuse
and misuse of public resources under the auspices of the Malawi Law Society (MLS). He noted that while the Public Finance Management Act was primarily enshrined in the Public Finance Act (PFA) 2003 and the Public Audit Act, Malawi also had other laws, such as the Public Procurement Act and the Corruption Act. Said revelations
about the looting of public resources through Cashgate exposed in 2013 demonstrate the need to take a serious look at the management of public finances in the country. Stressing loopholes in existing laws, he noted that the PFA did not have a provision that required the need to report expenditures for the previous fiscal year before
budget estimates were submitted and considered by the National Assembly. In his view, such an arrangement was a loophole, since government ministries, departments and agencies (MSAs) were not required to report on expenditures before they applied for additional resources for the coming year. In addition, he noted that while section
83 (6) of the PFA required the publication of generalized financial statements in newspapers or newspapers, it was still rare how the government's financial statements are published in newspapers. Kuwali, who is also an employee at Harvard's Kennedy School of Management, also requested a vote on windfall expenses, expenses, which
must be approved by the Cabinet, but the law does not make it the duty of the authorities to account for expenditures. According to him, this makes the funds susceptible to abuse. In addition to legal problems, he also discussed a number of institutional weaknesses in this area. For example, while acknowledging the work of the
Parliamentary Public Accounts Committee (PPC), Kuwali said that the committee needed information and insight to effectively fulfil its oversight function. He said: There is still a backlog of external audits. The PAC is currently looking into accounts back in 2013 at a time when supervisory officials in charge either left the MDAs in question
or resigned from public service. In addition, there are still weaknesses in action and follow-up measures based on the recommendations of the National Audit Office (NAO) and the PAC. As for the parliamentary committee on budget and finance, there is more opportunity to consider the draft budget than for the implementation of the
budget. As part of the decisions, Kuwali called for respect for certain principles in the implementation of the national budget, such as the budget approved by the Legislative Assembly before it was implemented. He said: A well-functioning public finance management system should have clear transparency and accountability rules, as well
as enforceable sanctions for non-compliance. MLS Executive Director Tiwonge Kayira urged people in the country to use the information, while human rights activist Moses Mkandavir lamented the country's deep-rooted culture of corruption. MLS is scheduled to hold another public lecture, focusing on bans, in Lilongwe this Thursday. It's
presented by Marshal Chiling. In recent years, Malawi has recorded an increase in abuse of public funds, according to various audit requests, including the National Audit Office. n n
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