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Monthly Gas Report - October 2019 

Market Comments 

The LPG Product Market 
LPG prices followed crude and firmed during the month. The 
market in NW Europe should became less tight over the next 
few weeks as North Sea production capacity that had been 
idled during maintenance has been coming back on stream. 
The arbitrage from the US to Europe and Asia widened in the 
second half of the month. Although most of the Saudi produc-
tion capacity lost during the attack to processing facilities in 
September appears to be restored exports from the Middle 
Gulf are still below earlier levels as Iranian volumes are also 
lower due to the US imposed sanctions. October saw the 
startup of the new Enterprise LPG export terminal, which will 
increase export capacity by around 5 million tons per year. 
According to EIA, US propane inventories ended the month 
marginally below the 100 million barrels level having seen the 
first albeit marginal stock draws this season. The onset of the 
US winter season and jump in domestic consumption could 
lead to firmer prices, but it remains to be seen at what pace 
stocks will be drawn. There is some buffer with US inventories 
20% higher than year ago and exports should remain an attrac-
tive proposition assuming normal winter conditions.  
The Saudi Aramco CP for October was announced at US$ 420 
for propane and 435 for butane, up 10 for each grade. 
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The LPG Shipping Market 
The LPG freight market across the whole spectrum is in an 
upwards cycle. Fundamentals in terms of fleet supply / de-
mand are set very fair for owners to have an optimistic out-
look into 2020. VLGC freight rates have been strong 
throughout November with an average Baltic rate of US$ 75 
pmt.  There is still a significant premium for loading out of 
the US and at time of writing this premium is US$ 14 for 
Houston / Chiba. Fixing out of the Middle East Gulf has been 
steady and Indian activity has offered further support. 
 
BW LPG sold 2 x LGC’s - the BW Nice and BW Nantes 
(60,000cbm LGCs built 2003 Kawasaki HI) to Texas Gas & Oil. 
Price at a reported US$ 33 million per ship. The Midsize and 
Handy markets are now seeing much firmer markets condi-
tions with good activity and increasing time charter rates. 
Idle time is significantly reduced and the days of vessels 
struggling to earn OPEX levels are now behind us. Thenama-
ris declared a 3rd NB option at HHI for delivery  Q4 2021.  
 
The Coaster market has been very active in Europe while the 
second half of November has been quieter in Asia due to 
public holidays. All in all Coaster earnings are stable. 


