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Banks taking profit while trust banks rebalance ahead of September

. MoF's monthly International Transaction in Securities (ITS) data for August showed a large net
buying of 1yr+ overseas bonds from trust banks (on behalf of pension funds) — the largest
amount since Aug24. The net buying occurred towards the end of the month, in sync with the buying
momentum seen in global rates into September and the US August payrolls report. Going back to the
trust-bank flow, this was likely some type of asset rebalancing given their net selling in equities. US
equities were in fact printing new highs around the end of the month, which corroborate this asset-
rebalancing flow. On the other hand, and after a July of strong net buying, Japanese banks
turned net sellers in August. We suspect this may have been some profit-taking into the US job
data, and on the anticipation to September’s negative seasonality in long-term bonds. Lifers

continued to be on the sidelines, with only small net buying in long-term overseas bonds and
equities.

. Going back to July, the BoP data showed that the net buying was broad based. USTs (+JPY2.59tn),
Bunds (+JPY0.33tn), OATs (+JPY0.34tn), Canadian sovereign bonds (+JPY0.2tn), ACGBs
(+JPY0.11tn) and Gilts (+JPY0.14tn) all saw net inflows. Most of these positions will probably be in the
green now, except OATs, which have suffered from increased political risk premia. We suspect the
buying of OATs was probably an attempt to build up inventory given the underinvestment in
France (vs historical levels). On the other hand, BTPs (-JPY0.31tn) were the main losers —
probably profit-taking from the large spread-tightening seen since March.

. Overseas equities and investment funds saw two-way flows, with lifers, nonfin. corps, and
investment trust managers on the buying side and the rest net selling.

Japanese flows in foreign assets

Latest monthly MoF data: Aug lyr+ bonds Equity & investment funds <lyr bonds
Diff vs Diff vs Diff vs Diff vs Diff s  Diff vs
JPY 100bn Net 3mma 12mma Net 3mma 12mma Net 3mma 12mma
Total 3.8 -17.3 -2.5 -0.9 7.8 -0.6 0.3 1.6 -1.1
Banking accounts -8.9 -19.7 -10.2 -3.9 -4.7 -3.4 -0.4 0.8 -1.6
Trust banks 19.9 6.6/ 151 7.0 8.6 0.4 0.1 0.1 0.0
Lifers 0.8 1.2 1.6 1.2 0.0 1.5 0.1 0.0 -0.2
Financial instrument firms -6.4 -6.1 9.1 -0.1 0.2 -0.3 1.6 0.4 0.7
Nonfin. corps, households, NPISHs -2.4 0.2 0.0 0.8 1.2 0.9 -1.3 0.3 -0.1
Investment trust managers 0.9 0.6 0.1 8.1 2.5 1.1 0.4 0.1 0.2
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Japan Portfolio Investment Flows: Weekly Data

Weekly Japanese foreign net flows
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Japanese investment in international assets (JPY 100bn), International Transactions in Securities data

Positive: net buying Negative: net selling

1yr+ bonds
Financial Nonfin. corps, Investment

Banking  Trust instrument households, trust Non-lifer Public

Total accounts banks Lifers firms NPISHs managers insurers sector
Aug 2025 3.8 -8.9 19.9 0.8 -6.4 -2.4 0.9 0.0 0.0
Jul 2025 382 405 4.2 -2.0 0.1 -25 -2.0 0.0 0.0
Jun 2025 21.2 0.9 15.8 0.0 5.4 -2.8 2.1 0.0 0.0
May 2025 [11189.9 30.0 5.8 5.3 -2.2 -1.5 2.5 0.0 -0.1
Apr 2025 -19.9 -17.2 -7.8 -0.8 6.4 -2.2 1.7 0.0 0.0
Mar 2025 -9.0 -8.2 -7.4 -2.5 10.8 -1.7 0.0 0.0 0.0
Feb 2025 33.0 10.5 151 -2.2 10.7 -2.0 0.9 0.0 0.0
Jan 2025 2.7 -1.8 5.2 -2.1 4.8 -1.8 -1.4 -0.1 0.0
Dec 2024 -13.3 -5.8 11 -2.0 -2.4 -3.1 -1.0 0.0 -0.1

Equity and investment funds
Financial Nonfin. corps, Investment

Banking  Trust instrument  households, trust Non-lifer Public

Total accounts banks Lifers firms NPISHs managers insurers sector
Aug 2025 -0.9 -3.9 -7.0 1.2 -0.1 0.8 8.1 0.0 0.0
Jul 2025 -5.4 52 -152 21 -0.6 -0.1 3.3 0.0 0.0
Jun 2025 -19.9 0.9 -24.4 0.3 -0.1 -1.8 5.2 0.0 0.0
May 2025 -4.2 -1.8 -5.4 0.1 0.0 -1.1 4.0 0.0 0.0
Apr 2025 32.7 0.6 27.6 -4.6 -0.6 1.7 8.0 0.0 0.0
Mar 2025 20.0 -2.3 7.6 -3.9 5.3 2.3 111 0.0 0.0
Feb 2025 -3.5 -3.7 -7.4 -2.3 15 1.3 7.2 0.0 0.0
Jan 2025 16.2 1.4 -2.6 -0.5 0.2 0.8 16.9 0.0 0.0
Dec 2024 -3.1 22 -152 14 0.0 -0.5 9.1 0.0 0.0

Source all charts: Mizuho International, Japan MoF
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Japan Balance of Payments

JPY 12m  Diff from

Non-seasonally adjusted (trn) mov.av. 12mma
Current account 2.68 2.50 i

Goods -0.19 -0.22 !

Services -0.70 -0.19 l

Primary income 4.07 3.38 1

Secondary income 051  -047 i

Errors and omissions -0.64 0.02 [
Capital account -0.02 -0.03

Capital transfers -0.01 -0.02

Gross acq. /

Disposals of nonprod. nonfin. assets -0.01 -0.01 |
Financial account 2.03 2.43 ]

Direct investment 108 211 B

Portfolio investment -3.02 0.01 I

Fin. derivs (non-reserves) 0.60 0.19

Other investment 3.12 -0.29 -

Reserve assets 0.25 0.46 1
Seasonally adjusted
Current account (SA) 1.88 -

Goods -0.28 -
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Japan Net Foreign Bond Buying: 1Yr+ Bonds

Two primary sources of portfolio flows data in Japan:

International Transactions in Securities (ITS): Portfolio investment statistics based on reports from major
investors designated by the Ministry of Finance.

Balance of Payments (BoP), portfolio investment: based on flows of designated major investors and other
investors.

The BoP data has a wider coverage, but the ITS series is more timely.

Positive: net buying Negative: net selling
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Source all charts: Mizuho International, Japan MoF
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Japan Portfolio Investment Flows: By Asset Type (ITS data)

Flows into foreign assets — Positive: net buying Negative: net selling
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Source all charts: Mizuho International, Japan MoF
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Japan Portfolio Investment Flows: By Investor Type (ITS data)

Flows into foreign assets — Positive: net buying Negative: net selling

Refer to page 4 for context on the relative scale of these flows
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Source all charts: Mizuho International, Japan MoF
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Japan Portfolio Investment Flows: Investor Type Seasonality (ITS)

Flows into foreign 1yr+ bonds — Positive: net buying Negative: net selling
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Japan Portfolio Investment Flows

Sovereign 1yr+ bonds — Positive
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Source all charts: Mizuho International, Japan MoF
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Japan Portfolio Investment Flows: By Region (BoP data)

Flows into foreign assets — Positive: net buying Negative: net selling
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Japan Portfolio Investment Flows: By Region Seasonality (BoP)

Flows into foreign 1yr+ bonds — Positive: net buying Negative: net selling
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Japan Portfolio Investment Flows: By Currency (BoP data)

Flows into foreign assets — Positive: net buying Negative: net selling
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Relative Yields: Rolling 3m FX-hedge

FX-hedged yield history

FX-hedged yield curve
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Relative ASW Levels
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FX hedging Costs for Japanese Investors (3m)
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Note: ‘Financial instrument firms’ in the data will
likely include flows through intermediaries, and
other investors trading on behalf of their clients.
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Japan Portfolio Investment Flows
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Important Information

This publication has been prepared by Mizuho International plc’s Fixed Income Sales & Trading department and represents the
views of Mizuho International plc (“Mizuho International”) front office staff. It has not been prepared in accordance with legal
requirements in any country or jurisdiction designed to promote the independence of investment research and is not subject to
any prohibition on dealing ahead of the dissemination of investment research.

Disclosures required under the EU Market Abuse Regulation (EU596/2014) in respect of “investment recommendations”

Interests/ confilicts of interest relating to the strategist/analyst responsible for this publication

The strategist/analyst who prepared this publication is remunerated in part on the basis of the profitability of Mizuho International.
The remuneration is not tied to specific investment banking transactions.

Other information regarding investment recommendations
- Unless otherwise stated in this publication:

- The date and time the investment recommendation was completed is the date and time at which this publication was
sent.

- Any investment recommendation is only valid for one day or until any stated target price level is achieved if sooner.

- Mizuho International does not plan to publish updates to any investment recommendation.
- The price of any financial instruments stated in this publication will be correct as at the date and time of the publication.

Where a model has been used as the basis of any valuation of a financial instrument or issuer in an investment
recommendation, further information about the valuation or methodology and underlying assumptions can be obtained
from the strategist/analyst.

 Mizuho International and the analyst who prepared the investment recommendation(s) set out in this publication may have had
many varied views over the past 12 months, including contrary views and a large number of views are generated. Details
of the analyst’s investment recommendations that have been made over the last 12 months can be found at https://
www.mizuho-emea.com/mar_disclosure.

- Mizuho International and/or its affiliates is a market maker and/or liquidity provider in the financial instruments recommended in
this publication.

- Information as to whether Mizuho International and/or its affiliates has been a lead manager or co-lead manager of any publicly
disclosed offer of financial instruments, or is party to an agreement relating to the provision of investment services with
issuers to whom the recommendation(s) relates over the previous 12 months can be found at https://www.mizuho-
emea.com/mar_disclosure.

- We are required to assign a “buy”, “sell”’, “hold” (or equivalent) rating to investment recommendations. Strategists’/analysts’
recommendations may include directional trades (i.e. buying/selling an asset outright, or going overweight or underweight
a financial instrument relative to general market performance or a specific benchmark), relative value and spread trade
ideas (i.e. recommendation to buy/sell a financial instrument against other financial instrument(s), or highlighting where a
financial instrument is assessed as “cheap” or “rich” relative to a curve, cross asset or empirical measure).
Recommendations will be assigned the rating which appears most appropriate.

- Information regarding the proportion of “buy”, “hold”, “sell” recommendations published by Mizuho International over the last 12
months, and the proportion of issuers corresponding to each of those categories to whom Mizuho International has
provided material investment services over the last 12 months can be found at https://www.mizuho-emea.com/
mar_disclosure.

Disclaimer

This publication has been prepared by Mizuho International solely for the purpose of supplying information to investors and
business clients of Mizuho International and its affiliates to whom it is distributed. It is not intended for persons who are Retalil
Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in
accordance with US, Japanese or any other applicable securities laws.

It is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction.

This publication may include details of instruments that have not been issued. There is no guarantee that such instruments will be
issued in the future.

This publication has been prepared by Mizuho International solely from publicly available information. Information contained
herein and the data underlying it have been obtained from, or based upon, sources believed by us to be reliable, but no
assurance can be given that the information, data or any computations based thereon are accurate or complete. Past
performance is not indicative of future performance. Unless otherwise attributed, forecasts of future performance represent the
trader’s/ salesperson’s/ analyst’'s estimates based on factors they consider relevant. Actual performance may vary.
Consequently, no expressed or implied warranty can be made regarding future performance. Opinions stated in this report are
subject to change without notice.

Mizuho International and its affiliates, connected companies, employees or clients may take the other side of any order by you,
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enter into transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or
agent in transactions in any securities mentioned herein or derivative transactions relating thereto or perform or seek financial or
advisory services for the issuers of those securities or financial instruments.

There are risks associated with the financial instruments and transactions described in this publication. Investors should consult
their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the
suitability of an investment in their particular circumstances. Mizuho International and its affiliates are not responsible for
assessing the suitability of any investment. Investment decisions and responsibility for any investments is the sole responsibility
of the investor. Neither the trader/ salesperson/ analyst, Mizuho International nor any affiliate accepts any liability whatsoever
with respect to the use of this report or its contents.

Investors who purchase Contingent Convertible Securities ("CoCo’s”) from Mizuho International and its affiliates confirm that their
activity will be in compliance with the Financial Conduct Authority Product Intervention (Contingent Convertible Instruments and
Mutual Society Shares) Instrument 2015, as amended or replaced from time to time, which, amongst other things, restricts the
marketing and sale of CoCo'’s to retail clients in the European Economic Area.

United Kingdom/ European Economic Area: This publication has been issued in the UK by Mizuho International plc, Mizuho
House, 30 Old Bailey, London EC4M 7AU, tel: 020 7236 1090. Mizuho International plc is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority and is a member of
The London Stock Exchange. Mizuho International has implemented organisational and administrative arrangements for the
purposes of preventing and avoiding conflicts of interests. Further information can be found in Mizuho International’s conflicts of
interest disclosure statement which can be found at: htips://www.mizuho-emea.com/~/media/files/governance/mhi-conflicts-
disclosure-2015.ashx?la=en

United States: The content of publications distributed by Mizuho Securities USA LLC. (“MSUSA”) is the responsibility of
MSUSA. The content of publications distributed directly to US customers by Mizuho International is the responsibility of Mizuho
International. US investors must effect any order for a security that is the subject of this report through MSUSA. For more
information, or to place an order for a security, please contact your MSUSA representative by telephone at 1-212-209-9300 or by
mail at 320 Park Avenue, 12th floor, New York, NY 10022 USA. MSUSA acts as agent for Mizuho International for transactions in
foreign sovereign and corporate debt securities and related instruments. MSUSA does not guarantee such transactions or
participate in the settlement process.

Japan: This publication is being distributed in Japan by Mizuho Securities Co., Ltd., a member of MHFG, Otemachi First Square,
5-1 Otemachi 1-chome, Chiyoda-ku, Tokyo 100-0004, Japan. Financial Instruments Firm No. 94 (Kinsho), issued by the Director,
Kanto Local Finance Bureau. Memberships: Japan Securities Dealers Association; Japan Securities Investment Advisers
Association; Financial Futures Association of Japan; and the Type Il Financial Instruments Firms Association.

Hong Kong: This publication is being distributed in Hong Kong by Mizuho Securities Asia Limited (“MHSA”), a member of MHFG,
14 - 15/F, K11 Atelier 18 Salisbury Road Tsim Sha Tsui, Kowloon, Hong Kong which is licensed and regulated by the Hong Kong
Securities and Futures Commission.

Singapore: This report is distributed or has been approved for distribution in Singapore by Mizuho Securities (Singapore) Pte.
Ltd. (“MHSS”) which is regulated by the Monetary Authority of Singapore. Any report produced by a foreign Mizuho entity, analyst
or affiliate is distributed in Singapore only to “Institutional Investors”, “Expert Investors” or “Accredited Investors” as defined in the
Securities and Futures Act, Chap. 289 of Singapore. Any matters arising from, or in connection with this material, should be
brought to the attention of MHSS.

Australia: This report is being distributed in Australia by MHSA which is exempted from the requirement to hold an Australian
financial services license under the Corporation Act 2001 (“CA”) in respect of the financial services provided to the recipients.
MHSA is regulated by the Securities and Futures Commission under the laws of Hong Kong, which differ from Australian laws.
Distribution of this report is intended only for recipients who are “wholesale clients” within the meaning of the CA.

© Mizuho International plc. All Rights Reserved. This document may not be altered, reproduced or redistributed, or passed on to
any other party, in whole or in part, without the prior written consent of Mizuho International.
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