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BANKING 101 
 

WHERE SHOULD I STORE MY MONEY? 

 

What are my options?  

 

 Put my money in a safe place at home 

 

 Carry all my money with me in my wallet 

 

 Prepaid Card 

 

 Checking Account with a Bank 

 

 

SHOULD I STORE MY MONEY AT HOME? 

 

Pros  Cons  

 I can visually see all my money. 

 

 

 Inconvenient! I will spend far 

more time physically traveling 

in order to make my 

transactions. 

 Every time I need to pay a bill, 

cash a check, or refill a transit 

card, I will have to physically 
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travel to accomplish these 

tasks. 

 If I have a financial product, I 

can easily accomplish the tasks 

above on the Internet rather 

than going to do it in person. 

 Cash is not safe. It can easily be 

stolen and you will not be able 

to recover it. 

 I will need to physically carry 

around a wad of cash when I 

need it.  

 

 

 

 

 

SHOULD I CARRY MY MONEY WITH ME AT ALL TIMES? 

 

Pros Cons 

 I know my money is in my 

pocket or in my wallet.  

 If I need a certain amount of 

money, since I am carrying all 

my money, I will likely be able 

to pay for it. 

 No security: if my money is 

taken, there is nothing I can do 

to get it back.  

 I become a target by carrying 

my cash and not having it in a 

safe place. 

 This is inconvenient!  I will 

spend far more time physically 
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traveling in order to make 

transactions. 

 Every time I need to pay a bill, 

cash a check, or refill a transit 

card, I will have to physically 

travel to accomplish these 

tasks. 

 

 

WHY DO WE BANK? 

 

 

Security  

 

 

Convenience  

 

Lower Fees 

 

 Most banks are 

insured by the 

federal 

government.  This 

means that if your 

bank goes out of 

business, you will 

still get your 

money back. 

 

 When you have an 

account, you are 

not carrying cash 

 

 Many businesses 

require that you 

pay bills with 

either a debit card 

or a check. 

 

 If you are ever 

going to buy 

something online, 

you will need to 

pay with a card.  

 

 

 Those who do not 

have bank 

accounts are 

averaging $1,000 a 

year in fees for any 

type of monetary 

exchange.  

 

 Those who have 

bank accounts are 

likely to much less 

in fees. 
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around. This is 

safer. 

 

 If you lose your 

debit card or have 

it stolen, your bank 

will shut off your 

card and 

reimburse you. 

 

 For rent, most 

buildings will only 

accept checks.  

 

 Without an 

account, it’s 

difficult to 

navigate the 

technology-

focused 

marketplace.  

 

Fees for Those Without Banks 

 

 Cost of getting cash: $5 per transaction  

 

 Prepaid Card Fees: $300 per year, on average 

 

 Cash Advance/Payday Lending: $440 per year, on average 

 

 

 

IF I BANK, WHAT ARE MY OPTIONS? 

 

Debit Card Linked to 

Checking Account 

Prepaid Cards Credit Cards  

  

 A card that stores 

cash you load on it. 

 

 A card that allows 

you to borrow 
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 A card linked to 

your checking 

account. 

 

 When you use your 

debit card to make 

a transaction, the 

money is taken 

directly from your 

checking account.  

 

 If you don’t have 

enough money in 

your bank account, 

you will be charged 

overdraft fees. 

 

 There are no 

rewards for 

spending. 

 

 Some banks charge 

fees for maintaining 

a checking account. 

 

 Before you use a 

prepaid, you need 

to load it with 

money. 

 

 There are often fees 

associated with 

prepaid cards 

(loading and 

transaction fees). 

 

 Almost anyone can 

get a prepaid card, 

as there is an easy 

approval process 

(usually an ID and 

cash.) 

 

 You cannot build 

credit with a 

prepaid card. 

 

 You can access 

cash from ATMs. 

money that then 

must be returned 

within a certain 

period of time 

(generally 25-30 

days). 

 

 If you do not pay 

back the full 

amount for your 

credit card in the 

time that it is due, 

you will have to pay 

interest on top of 

the total amount 

you borrowed.  

 

 Think of it as a card 

that lets you buy 

now, pay later—but 

you must pay back 

on time, or you will 

be charged more!  

 

 You can build a 

good credit score 

using this card. 

 


