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Monthly Gas Report - December 2019  

Market Comments 

The LPG Product Market 
LPG prices weakened in the US during December, while at the 
same time firming in Europe and in Asia. This was all good 
news for LPG traders and shipowners as the arbitrage widened 
substantially. Middle East production remains limited by OPEC 
production cuts, which were reinforced at the December OPEC 
meeting. The US imposed sanctions on Iranian exports also 
keep a lid on exports from the region. US LPG inventories levels 
were maintained at comfortable levels and propane stocks 
ended the year at 81.1 mb, 10.4 mb or 13% above year earlier 
levels. US production was 2.36 mb/d for the last week of 2019 
versus 2.15 mb/d for the same week last year.  
 
Preliminary data from Waterborne LPG suggest an increase in 
world seaborne trade of LPG of almost 13 million ton to 108 
million tons. US exports accounted for over half of the global 
expansion and exports rose to 39.5 million tons up by almost 7 
millon tons from 2018. US eport ran near maximum capacity 
during extended periods. 
 
The Saudi Aramco CP for January was announced at US$ 565 
for propane and 590 for butane, up 125 and 135 respectively. 
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Disclaimer 

Disclaimer: The information contained within this report has been collected from a number of market sources and is given in good faith without 

guarantee, for information purposes only. Lorentzen & Stemoco and its affiliates, directors and employees are not liable or responsible for any conse-

quences whatsoever occurring from errors or inaccuracy of the information contained within this report.  

The LPG Shipping Market 
The Baltic Index eased off slightly for the last month of 2019 
and finished the year at US$ 66.0 per ton. The market for 
VLGC was quiet in the Middle East with very little enquiry. 
Similarly activity was muted from the US over the Christmas 
period with rates dropping to close to US$ 110 basis Hous-
ton / Chiba. All in all though rates maintain a healthy 
average giving an average time charter equivalent of US$ 
1,930,000 for the month of December or US$ 62250 per 
day. 
 
Midsize and Handy markets were active and the segments 
are showing sustainable recovery and a strong upturn in 
activity and rates. 
 
Coasters experienced a quieter end to the year and activity 
was affected by the holidays leaving rates flat and owners 
experiencing some idle days. 


